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Tax dollars up 


Timeliness makes writing a 
magazine column difficult at the 
best of times. These days, the 
challenge of timeliness is multi- 
plied ten-fold. So let me apolo- 
gize in advance if—as you now 
read this — that ten more cabinet 
ministers have been shuffled, 
another dozen unfound 
“communication reports’ 
surface, the Auditor Gen- 
eral orders yet another 
RCMP investigation or 
Don Boudria rises in the 
Parliament to announce 
that he has been absolved 
by the Pope from any impropriety. 

One never knows whether to 
laugh or cry. 

But what we do know is that 
Liberal shenanigans and arro- 
gance add up. For that reason this 
issue’s cover highlights an in- 
creasingly familiar feature of The 
Taxpayer: Waste Watch. 

Let’s start with the federal gov- 
ernment’s failed attempt to grow 
marijuana — for medicinal purpos- 
es of course. Two-thousand bad 
plants and — wait for it — $5.7-mil- 
lion later, Heath Minister Anne 
McLellan concedes it could now 
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in smoke 


take several more months before 
a new supply is available. 

Then there’s Corrections 
Canada’s quarter-of-a-million 
dollar ‘upgrade’ to its Mountain 
Institution in Agassiz, British 
Columbia. Upgrade what you 
ask? Well the baseball diamond 


@@Here’s the bottom line dear 
taxpayer. The equivalent of 1,119 
working Canadians turned over their 

entire federal income tax bill just to 
pay for the nonsense listed on this 


page alone.9® 


of course. The money will be 
spent on lighting. 

Have you heard about Can- 
ada’s official “pigeon shooer’’? 
That’s right, the federal govern- 
ment is going to pay someone 
$4,800 a month to shoo pigeons 
— apparently armed with a long 
yellow pole — from Parliament 
Hill. 

Two more items just in. It 
was revealed that former De- 
fense Minister Art Eggleton 
awarded an untendered contract 
to a former girlfriend for — gulp 
— $36,500 to produce a scant 


14-page report on post dramatic 
stress disorder in the Canadian 
Forces. 

Before being dumped from 
Cabinet Mr. Eggleton admitted 
that while his former girlfriend 
was not a physician it is “an area 
that [she] has some knowledge”. 

Finally, is the tale of two 
more missing reports. Get 
this. The federal govern- 
ment paid $116,000 toa 
Montreal-based advertising 
company to prepare reports 
that would explain how it 

spent $320,000 in federal 
funds at two car races. As at the 
time of this writing, these two 
reports could not be found. 

Here’s the bottom line dear 
taxpayer. The equivalent of 
1,119 working Canadians turned 
over their entire federal income 
tax bill just to pay for the non- 
sense listed on this page alone. 
Nary an apology or word of 
contrition from this government. 
Their arrogance is immutable, 
their contempt for taxpayers is 
immeasurable. 


‘The Canadian Taxpayers Federation (CTF) isa federally incorporated 
non-profit and non-partisan organization dedicated to lower taxes, 
less waste and accountable government. Founded in 1990, the 
Federation is independent of all partisan or institutional affiliations 
and is entirely funded by free-will, non-receiptable contributions. 
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Saskatchewan’s Big 
Brother 

I found your article, Attitude 
Adjustment Should Start at the 
Top (Saskatchewan), very in- 
teresting. As reeve of a small 
southwest Saskatchewan rural 
municipality, I see provincial 
waste and inefficiency almost 
daily, and an ungainly bureau- 
cracy that does nothing to stim- 
ulate the rural economy or even 
step out of the way when a rural 
initiative is put forth. 

I also found your statement 
comparing Premier Calvert’s 
comments to something you 
might hear in Cuba quite ac- 
curate. We are moving more 
and more towards Big Brother 
government in Saskatchewan. 
We now have revenue officers 
patrolling Saskatchewan (at 
least in the southwest) making 
sure everyone pays PST on 
everything we might import 
from our neighbouring prov- 


ince. 
Ed Feil, Reeve RM Big Stick #141, SK 


Club Fed 

I read in the news that the 
federal government is planning 
a $500 million upgrade to the 
prison system to include “living 
units” for prisoners that sound 
more like apartments than cells. 

Why would Ottawa consider 
this when it cannot send our 
jaw-abiding soldiers to Afghan- 
istan with proper equipment? 


Letters-to-the-editor 
Letters may be edited for length 
and content. Send them to: The 
Taxpayer, 105-438 Victoria Ave. 

E., Regina, SK S4N ON7 
E-mail: ctf@sk.sympatico.ca 


I feel that the majority of the 
people whose hard earned tax 
dollars pay the bills want that 
money spent where it could be 


put to better use. 
Dr. Karl H Hoehne, Calgary, AB 


Kudos for Aboriginal 
Centre 

I am happy that somebody is 
finally providing leadership on 
the very important issue of ab- 
original policy. I recognize that 
some special interest groups, 
threatened politicians and polit- 
ical appointees will label you as 
racist and abusive. 

The aboriginal people who 
need support are the ones most 
abused by the government’s 
policy of pandering and acqui- 
escing authority to self-appoint- 
ed politically astute individuals, 
many of whom profit from their 
positions and are the greatest 
opponents of change. 

In hand with this, the Liber- 
als have abdicated leadership 
and off-loaded their responsi- 
bilities to politically appointed 
judges. The courts have been 
saddled with the duty of provid- 
ing leadership because the gov- 
ernment is frozen with fear. 

If successful, you will hope- 
fully eliminate the corrupt 
practices and covert apartheid 
that Ottawa has pursued for too 


many years. 
Gary Lester, BC 


An excellent initiative! We 
support it 100% for the good of 
the aboriginal population and 
for Canada. We will not have 
an effective aboriginal policy 
in this country until aboriginal 


young people ask what they 
can do for their country and not 
what their country can do for 


them. 
Ken, (E-mail), Edmonton, AB 


I heard Tanis Fiss on BC 
Almanac re the referendum. I 
thought she did a very good job, 
especially in her final remarks 
about racism. 

It is easy for people to jump 
on the bandwagon of “let’s be 
nice to the Indians,” without 
realizing where the money 
will come from if they get 
everything they want. 

As for self-government, we 
can already see what happens 
when chiefs have control of 
the purse strings in their own 


bands. 
Barbara Spencer, BC 


I have listened to Tanis Fiss 
on radio and read her commen- 
taries. She is a very articulate 
and reasoned voice for princi- 
ples of equality and common 
sense. We need more bridges 
and fewer walls between ethnic 
groups. Thanks for stating that 
case so sensitively and clearly. 

Theresa White, Kelowna, BC 


The new Troy 

Holy cow! I just received my 
Taxpayer and read Troy Lani- 
gan’s column. Then I looked at 
the picture -- my goodness he’s 
done well in the losing weight 
category. Can you share his suc- 
cess story? 

Barry Phillips, Victoria, BC 

Editor s note: Arent computer graphics 
amazing! Seriously though, check out Bill 


Phillips book, Body for Life 


Treaty 8 case 
With regard to the judge 


L_etters-to-the-editor 


smoking “sweet grass,” isn’t 
that against the law? We dis- 
qualify athletes for dope and 
that’s just a sport, why not 
judges who make decisions that 


affect our lives? 
M.F. Lomond, MB 


I am offended when a judge 
accuses the CTF, because he 
accuses the members it repre- 
sents. I am an immigrant along 
with one in three Canadians 
who are naturalized or first gen- 
eration that earn their keep and 
pay taxes to support the social 
structure. 

To suggest that we should 
pay for injustices done by gen- 
erations long past and support 


and maintain their offspring, 
goes beyond equal rights, equal 
opportunities and shared re- 
sponsibilities of all Canadians. 
Classifying Canadians by 
ancestry is just another form of 
discrimination. There should 
not be varying degrees of birth- 


right, citizenship and residency. 
U. Claassen, Richmond, BC 


Flying tax 

I received the Jan/Feb issue 
of The Taxpayer and had forgot- 
ten all about the flying tax until 
it hit the fan on April Ist. You 
were well ahead of the issue and 
I congratulate you -- but still the 
dummies in Ottawa went ahead! 
It’s even worse for a flight from 


Vancouver to Victoria where the 
cost of regular flights is already 
ridiculous. This extra tax could 


kill small airlines. 
Clive V. Nylander, BC 


The new $24 airport security 
charge is excessive! It should 
be about $8. The US security 
charge is only $5, and there 
is no reason Canada’s should 
be larger than the US amount 
converted to CD$. This exces- 
sive tax draws attention to the 
fact we have a tax-and-spend 
government. It further shows 
that Canadians are much more 
heavily taxed than the US and 
adds to the Canadian tax disad- 


vantage. 
E.G Knight, Alberta 


More Club Fed 

The Mountain Institution, Corrections Cana- 
da’s medium security prison located in Agassiz, 
BC, will spend $260,000 this year to upgrade its 
facilities. Where is the money going you ask? 
Will it be used to tighten up security? 

Well, yes and no. 

For sure the money will be used to encourage 
prisoners not to escape. It’s all part of Ottawa’s 
Club Fed approach to incarceration — make life 
so enjoyable in prison, that the cons don’t want to 
leave. 

The money will be used to install lights on the 
prison ball diamond. Apparently, inmates are so 
busy during the day, that they don’t have time to 


play ball until later in the evening. 
National Post / CTF files 


“Flying Taj Mahal” Part Il 

On March 28th, Ottawa announced it had pur- 
chased two Challenger 604 executive jets made 
by Montreal-based Bombardier. These jets are ex- 
clusively for the Prime Minister and his cabinet. 

The jets will replace two older models that 
have been in service for 19 years. Certainly there 
is aneed to modernize equipment but are these 
jets really needed? 

According to Access to Information documents 
obtained by the media, the answer is a defi- nite 
‘no’. A January 8th report given to 
Gen. Ray Henault, the man respon- 
sible for the government’s exec- 
utive jet fleet, stated: “Given that 
there are no identifiable trends or 
problems with this fleet and given 
the high dispatch reliability of 
the Challenger, it is recommend- 
ed that remedial action such as 
fleet modernization or replace- 
ment is not warranted at this 
time.” 

This report noted that in 
a recent 20 month period, 
just 13 of nearly 1,600 
Challenger flights were 
delayed due to mechanical 
problems. This is as close to 
perfection as one can get. 

In opposition, the Liberals 


denounced Brian Mulroney’s “flying Taj Mahal” 
Airbus 310s retrofit, but now in government ex- 
ecutive jets are needed? This purchase not only 
squanders $101.5 million, it sets a new precedent 


for federal government arrogance and duplicity. 
CTF Let's Talk Taxes 


Gun registration 

Canada’s notorious gun registry -- intended to 
make sure mass murderers and criminals license 
their guns before committing crimes -- is not only 
failing miserably, but costing taxpayers hundreds 
of millions of dollars in the process. Here is yet 
another misadventure to add to the list. 

Brian Buckley, a recreational gun owner and 
businessman from Oak Lake, Manitoba decided to 
find out if anyone at the Canadian Firearms Cen- 
tre was actually reading the applications. 

Brian had a number of guns that need regis- 
tering including his Weller soldering gun and a 
Black and Decker heat gun, neither of which are 
firearms. Buckley dutifully filled out the gun ap- 
plications hiding nothing from Big Brother and 
telling them exactly what these guns were. 

Forget the AK 47s, apparently these were ex- 
actly the weapons that Ottawa was looking for, 
because the Centre not only accepted his applica- 
tion, but actually issued a licence. 

Make: Black and Decker / Weller 
Type: HEATGUN/SOLDERING GUN 
Action: 110 Volt AC. 

When Mr. Buckely made the news public, 
Ottawa was incensed. How could anyone 
dare make a mockery of Ottawa’s sacred 
gun registry? Since it was illegal to make a 
false statement on the application form, the 
Justice department promised to prosecute 
Brian to the fullest extent of the law. But 

apparently it’s also illegal to have brains 
in Ottawa, because Buckley did not 
make a single false statement. He told 
the bureaucracy that his firearm was 
a heat gun and they blindly accepted 
it. The RCMP has since stated they 
would not lay charges. 


Edmonton Journal 


Why was this health initiative 
80% over budget? 


Cloning reports? 

When the Federal Public Works department 
was asked by the Auditor General to cough up 
a $550,000 report the government had commis- 
sioned in 1999, they couldn’t find it. The 350- 
page document was supposed to tell the Liberals 
how they could increase their visibility in Quebec. 
Apparently, it had been written in disappearing 
ink. 

It was authored by GroupAction, a Montre- 
al-based firm, contracted to purchase sponsorships 
allowing Ottawa to show the flag at various cul- 
tural and sporting events throughout Quebec. 

When the story of the report’s mysterious 
disappearance became public, the Liberals faced 
tough questions from the media. Suddenly and 
miraculously the missing report was found sitting 
on a hard drive of an old computer at GroupAc- 
tion. Now many are suggesting that because of 
innumerable similarities, this once lost study is a 
clone of another report GroupAction had written 
for the Federal Liberals at a cost of $575,000. 

But it doesn’t stop there. Yet a third study was 
written on the same topic and according to some, 
it looks like it was slapped together over a week- 
end. In total, these three studies cost taxpayers 
$1.6 million. 

So disturbed by the findings was Canada’s new 
Auditor General Sheila Fraser that she turned the 
matter over to the RCMP for a full investigation 


which has commenced. 
National Post / Canadian Press 


Defense woes 

In 1998, the Department of Defense purchased 
15 new Cormorant search and rescue helicopters 
from US based EH-Industries. The total cost of 
the order was $750 million. To date, five helicop- 
ters have been delivered. 

However, when the Department put in 
its order, it requested a military 
version of the Global 
Positioning System 


Ottawa will 

spend $4,800 

a month for pat 
an official pigeon shooer. 


(GPS) as opposed to commercial navigation 
equipment. 

And that’s exactly what they got. 

Unfortunately, this GPS is a highly classified 
piece of US military technology and the Canadi- 
an army will not be able to use it. In fact, at this 
point, if the five Cormorants flew over sea they 
would need to be accompanied by other aircraft to 
ensure they could get back to land. 

The blunder was clearly the Defense Depart- 
ment’s mistake and they will need to rip out the 
GPS and install a civilian variety. Because of the 
competitive nature of the purchase, the Depart- 
ment can’t reveal exactly how much this will cost 


-- but think “millions.” 
The Canadian Press 


Political corruption 

Canadian perceptions of Prime Minister Jean 
Chretien’s legacy may garner him the reputation 
as the Godfather of one of the most corrupt fed- 
eral governments in Canadian history. A recent 
poll conducted by Leger Marketing asked 1,500 
Canadians to rank the corruption of their various 
levels of government. In response, 69% of them 
labelled the federal Liberals as highly or some- 
what corrupt. 

When asked to cite the source of this corrup- 
tion, 46% chose politicians while 30% ticked off 
the politicians’ entourage as the top violators. 
These choices, no doubt, reflect the flurry of pa- 
tronage appointments, grants and contracts that 
have been bestowed on the close friends and 
supporters of the Liberal party since Chretien was 
elected. 

In its news release, Leger Marketing said these 
poll numbers indicate that the vast 
majority of Canadians, “be- 
lieve corruption exists at the 
federal level.” 

Not surprising] 
people’s opinions 


of provincial governments didn’t fare much bet- 
ter with 68% saying they were highly or some- 
what corrupt. 

Municipal government fared the best of the 
lot, but even here over half of Canadians (53%) 
suspect corruption has infiltrated the hallowed 


corridors of city hall. 
Leger Marketing 


Another pay raise 

Federal MPs received yet another pay increase 
April Ist as part of an automatic indexing pro- 
vision passed in 2000. A Liberal backbencher, 
who functions as little more than a yes man for 
the Prime Minister’s office, will now be paid 
$135,000 to say ‘yes.’ Opposition MPs will earn 
the same amount, except they will be paid to say 
‘no. 

The Prime Minister, when he is in Canada to 
cash his cheque, will “earn” $270,050. Chretien 
has complained bitterly about making less than 
NHL players and is apparently determined to do 
something about it. 

Cabinet ministers will receive an additional 
$64,824, above their MP’s base salary, 
escalating their pay to a cool $16,652 a 
month, plus they get to find jobs for all 
their friends. 

In addition, MPs can top-up their sal- 
ary if chosen to fill various offices of 
the House. Whips receive an additional 
$24,500, both the Leader of the Official 
Opposition and the Speaker take in an extra 
$64,800. Parliamentary Secretaries are paid 
$13,700. 

Senators also join the feeding frenzy and 
will now earn $110,000 to rubber stamp 
Chretien’s decisions. Actual rubber stamps, 
incidently, cost about $15. Hmmm. 


House of Common & Senate documents / 
Southam News 


No wonder medicare is sick 
In the mid 1990s, Health Canada set up 


Ottawa spends $5.7 
million in a failed effort 
to grow pot 


the Health Care Network to provide informa- 
tion on health care issues via a phone service. 
In 1997, the Department decided to change its 
“modis operandi’ to a web-based operation. 

Unfortunately, the consultants contracted to 
set up the phone service had no expertise in In- 
ternet applications. But that didn’t stop Health 
Canada from using them anyway. The company 
changed its name to Innovaction and became the 
prime contractor for the new web-based initia- 
tive. 

There were problems right from the start. 
According to the Auditor General’s 2002 report, 
Health Canada turned over its authority for the 
project to Innovaction making the company 
accountable to itself for the fulfilment of its con- 
tractual obligations to the government. 

Public Works and Government Services Can- 
ada (PWGSC) was also involved in tendering the 
contracts. But even with two government depart- 
ments peering over its shoulder, the $14 million 
initiative was 80% over budget, costing $25.5 
million. The following is an overview of some of 
the problems noted in the Auditor’s report: 


@ Over $2 million worth of computer equip- 
ment was purchased, much of which ended 
up in a warehouse. Further, Health Canada 
had no record of what had actually been pur- 
chased; 

e Most of the initiative’s 44 contracts were in 
direct violation of government regulations 
and not a single bid was put out for competi- 
tive tendering: 

e One $300,000 contract, calling for “telecom- 
munications technology and training” was 
signed March 31, 1998, the same date the 
work was supposed to be completed giving 
them only one day to finish the project. Even 
though Public Works noted the discrepancy, 
it still issued the contract; 

e In another instance, a contractor completed 
tasks worth $1.3 million not called for in 
their bid and expected Health Canada to pay, 
which it did, contravening regulations; 

e Large projects were broken up into smaller 
contracts, worth less than $25,000, so they 
would not have to be put to public tender. 

In 2000, PWGSC decided to audit some of 
the contracts and uncovered overbillings of 12% 
on $6.5 million in invoices presented to Health 
Canada. 


Auditor General's Report 


Defending Parliament Hill 

The federal Public Works Department has an- 
nounced it’s recruiting an official pigeon shooer, 
who will be paid $4,800 a month to keep pigeons 
from -- umm -- relieving themselves on Parlia- 
ment Hill. One particularly favourite spot is a 
statue of the Queen. The position will initially be 
a “tryout” but could turn into a full time job if it 
works. 

At present, Public Works spends $1,800 a 


month cleaning off pigeon doo, but is concerned 
that the high pressure spray is damaging some 

of the stonework. This forced the Department 

to mount a massive offence against this bom- 
bardment including the use of sonic noises and 
electric wires. But the pigeons broke through and 
kept bombing away. Consequently, the Depart- 
ment was forced to send in ground troops, who 
will be armed to the teeth with long yellow polls, 
to fight the birds off. 

Canada’s official ‘pigeon shooer’ will be as- 
signed to a company which already has a $3,700 
monthly contract to pick up cigarette butts, gum 
wads and other garbage on the grounds. These 
new ‘shooing duties’ will more than double the 


contract’s costs. 
Southam News 


Tax dollars up in smoke 

Last summer, former Health Minister Allan 
Rock approved the use of your tax dollars to cul- 
tivate Health Canada’s own supply of marijuana 
-- for medicinal purposes of course. Health Can- 
ada passed regulations allowing individuals who 
than a year to live or suffer from such 
as AIDS, cancer, and MS to use mari- 
juana as part of their medical treatment. Others 
can also use the drug legally provided they have 
two separate doctors agree that the benefits of 
using the drug will outweigh any of its negative 
affects. 

As of April of this year, over 200 people had 
been approved to use marijuana and can acquire 
it in one of three ways: grow it themselves, have 
a friend or other supplier cultivate the drug for 
them (government approved of course) or buy it 
from the feds. 

Health Canada awarded $5.7 million to Sas- 

katoon-based Prairie Plant Systems to grow 
its pot, which they did deep in an aban- 
doned mine in Flin Flon, Manitoba. 


Despite criticizing Brian 

Mulroney’s refit of 

a jet dubbed the Taj 

Mahal (left), Chretien 
decides he needs 
one too. 


But that’s where we run into problems. Ap- 
parently, when Prairie Systems harvested its first 
batch of marijuana -- some 2000 plants in total -- 
it was bad weed. Not only was the quality poor, 
but the potency of the plants was very inconsis- 
tent. Current Health Minister Anne McLellan 
says it will now take several more months before 
the Department will have a new supply. No indi- 
cation yet if taxpayers can expect another bill for 
$5.7-million. 


Vancouver Sun 


Fundraising Liberal style 
With Canadians’ perception of politicians at an 
all time low, the federal Liberals are doing little 
to dispel the notion that they practice rampant 
patronage. 
¢ Though Sheila Copps stridently denies she 
is in contention to replace Chretien as Lead- 
er of the Liberal Party, Toronto businessman 
Peter Soumalias says he hopes to raise as 
much as $7 million for Sheila Copps’ lead- 
ership campaign. Soumalias is founder and 
Chairman of the Toronto Walk of Fame, an 
organization which coincidentally received 
$1 million in grants from Sheila Copps’ 
Heritage Department. 


¢ The Thornley-Fallis company functions as 
a paid consultant to Sheila Copps’ Heritage 
Department. Joe Thornley, the business 
owner, recently organized a $500 a plate 
dinner for Copps’ non-existent Liberal lead- 
ership campaign. Thornley also serves as 


chairman of one of the Liberal party’s fund- 
raising arms. 

In 2000, AMEC PL, an international engi- 
neering firm, was awarded $250,000 from 
the Canadian International Development 
Agency (CIDA) -- federal slush fund for 
foreign handouts -- to do an environmental 
assessment of a proposed dam construction 
project in Belize. The project was not put 
to public tender. That same year, a sub- 
sidiary of AMEC made a $31,000 contri- 
bution to the Liberal Party. The next year, 
CIDA nearly doubled AMEC’s contract 

to $466,234. Both CIDA and AMEC deny 
any connection between the donation and 
the contracts. 


Terry Mercer, the National Director of the 
Liberal party, confesses in an interview with 
the National Post, that the institution of any 
rules preventing businesses with govern- 
ment contracts from contributing to political 
parties would severely jeopardize Liberal 
fundraising efforts. 


Three Montreal-based companies, con- 
tracted to purchase federal sponsorships at 
cultural and sporting events, are also major 
contributors to the Liberal party. GroupAc- 
tion Marketing Inc. which was given $61.7 
million in government contracts between 
1997 and 2002 has donated $112,000 to the 
Liberal Party since Chretien took power 

in 1993. Senior members of the firm have 
also worked on Liberal election campaigns. 
Over the past five years, Groupe Everest 
donated $77,000 to the Liberal Party while 
receiving contracts worth $55.7 million. 
During this same period, Lafleur Communi- 
cations donated nearly $57,000 to the Lib- 
eral party while receiving contracts worth 
$40.4 million. 


National Post / Ottawa Citizen 


What’s next on the agenda 

at the Canadian Firearms 
Centre, registering dangerous 
staple guns? 


Long distance rates so low 
you would think.... 
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Exclusively for supporters: The CTF has partnered with a long distance management company, 
West Can Telecommunications Inc. West Can has extensive experience in serving the needs of 
large affinity groups. The CTF has negotiated special low rates on long distance, toll free and calling 
card services. Your long distance calling will be carried on the Sprint network. 


A minute 
anytime, anywhere 
7 in Canada or the US 


A Partnership that works 


@ Low, 30 second call minimum 74 Low rates on toll-free services 
® Billing in 6 secondincrements @ Calling card rates - 20 cents/min 
@ Low international rates 


1-877-918-4283 


CORPORATE WELFARE 


Industry Minister Allan Rock on the TPC Debacle ... 


Shortly after the CTF released its most recent 
corporate welfare report on Technology Partnerships 
Canada (TPC) detailing how a billion dollars doled 
out over the past seven years has 
garnered a mere 3% repay- 
ment rate, opposition 
politicians put sev- 


eral questions to 
the government 
on the floor of 
the House of 
a Commons. 
Unfortu- 
_ nately, Ques- 
. \ tion Period is so 
much theatre and 
¢€. politicians have 
—- become mas- 
ters at avoiding 
‘> answering tough 
questions. Too bad 
\ it’s not called ‘answer 
% period’. Thankfully, 
politicians who spend 
our dollars aren’t always in 
the safe refuge of the House of 
Commons. The following is a 
transcript of an exchange In- 
dustry Minister Allan Rock had 
with Georgia Straight reporter 
~~» Charlie Smith (CS) on April 2, 
= 2002 in Vancouver. 

“ @@The Taxpayer's Feder- 
ation is taking a wrong- 
headed and shortsighted 
look at what is a long- 

erm investment in Cana- 
dian prosperity.99 
Allan Rock 


As reported in the last issue, the Auditor Gener- 
al did not give TPC a clean bill of health. Despite 
overwhelming evidence, this government refuses to 
accept corporate welfare for the multi-billion boon- 
doggle and waste that it truly is! 


CS: One of the questions that | had was 
about the TPC program, and the concerns 
raised by the CTF with respect to repay- 
ment. I’m wondering, what are you doing 
to enhance Canadians’ confidence in this 
program? 

Rock: We’re giving them the facts, which is more 
than the CTF does. 


CS: They’re saying things like over the past 
six years, there was a 2.58 percent repay- 
ment. What is your assessment? 

Rock: What they fail to understand is that TPC pro- 
vides seed funding, sometimes pre-competitive seed 
funding, for new enterprises that go on to be success- 
ful, and create jobs and economic growth. It’s not a 
loan. It’s an investment. We will be repaid in large 
part by these companies that go out there and succeed 
... The Taxpayer’s Federation is taking a wrongheaded 
and shortsighted look at what is a long-term invest- 
ment in Canadian prosperity. 


CS: Their arguments... 


Rock: I know their arguments. 


CS: Some Canadians have concerns about 
corporate welfare. I’m wondering what you 
would say to that. 

Rock: I think that [businesses] may need access to 
venture capital to get started, but I think beyond that, 
they’re going to be the ones with the money before 
this is over. 
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CS: Why won’t you do an audit of the TPC 
program? 

Rock: Look it. I'll answer one more question about 
that, okay. Where are you from? 


CS: Georgia Straight. 


Rock: Oh yeah. You know, I take you guys serious- 
ly. You guys do your homework. I hope you’re not 
believing what you’re reading from the Taxpayers 
Federation. 


CS: | ask the questions. | ask them hard 
questions. | ask you hard questions. You’re 
working for the public. 


Federal Finance Minister Paul Martin 
reads The Taxpayer during a prebudget 
meeting with CTF federal director 
Walter Robinson. 


Rock: I am, and happily. And I'll answer good ques- 
tions. But the auditor general has twice taken a very 
close look at TPC. The Taxpayer’s Federation isn’t 
concerned about the auditing. They’re concerned 
about the idea. They don’t like the idea of taxpayers’ 
money being used to give Canadian startup companies 
in specialized areas, especially in technology, on an 
even playing field in an international financing mar- 
ketplace. That’s what TPC does. It’s an investment. It 
pays dividends in jobs and prosperity. It’s good for the 
country. 


NOTE FROM CTF: IBM, Pratt & Whitney, Bombar- 
dier, CAE, start-up companies?! Nice try. 
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by Tanis Fiss Canadians. In the city of 


Calgary a native is 414 times 
more likely to commit a 
criminal offence than a 
non-native. In Saskatoon 
the rate is 12 times that 
of non-natives. On some 
_ reserves the level of 


ey aboriginals dependent 
on social assistance is 
eater than 90%. These 


statistics are not new, nor are the 
public policies currently being admin- 


anadians believe as a society 

we should do our best to 

right past wrongs, make an 
apology when necessary and pay any _s 
compensation that is deemed appro- a 
priate. In an attempt to right past 
wrongs done to aboriginal people, 
politicians and bureaucrats have created scores of 
preferential laws and policies. 

Three years ago, the Supreme Court of Can- 

ada justified the light sentence handed down to 
an aboriginal woman Jamie Gladue, who fatally 


stabbed her common law husband to death. Ms. istered. In fact, it is precisely these 
Gladue received three years, only six months of public policies that exacerbate the deplorable condi- 
which were served behind bars. As a result of the tions for aboriginals. 

Supreme Court’s denouncing judges across Canada The vast majority of native policies don’t work 
for their “over reliance on incarceration” for aborig- because they have been designed to make aboriginals 
inal offenders, court sentences for aboriginals areno —_ more — not less — dependent on government handouts 
longer based on the severity of the crime — as itis for _ and special treatment. Not only does this destroy the 
non-aboriginals. Now judges are to give due atten- motivation and pride of aboriginal people it creates 
tion to a criminal’s “Indianness”. resentment and tension in the rest of society. 

On education, the Auditor General reports that “the Like other Canadians, aboriginals deserve the 
record of education achievement of Indian students right to control their own future. One of the best 
living on reserves continues to lag far behind [their ways is individual property rights. As long as 
non-native counterparts].” reserve land and housing is 
Rather than re-examine @6@The vast majority of native policies collectively owned by mem- 
curriculum taught at band don’t work because they have been de-_ bers and managed by the band 
schools, post-secondary in- signed to make aboriginals more — not administration, an individual 
stitutions and professional less - dependent on government hand- _ native with an enterprising 
schools have lowered their outs and special treatment.99 idea has no property with 
academic requirements for which to leverage a loan from 
aboriginal applicants. the bank -- a formula for poverty, not prosperity. 

Every level of government has affirmative action Canadians intrinsically want what is just and equi- 
policies designed to favour aboriginals with prefer- table. Canadians feel a tremendous amount of guilt 
ential hiring over non-aboriginals. In addition, gov- for past wrongs inflicted on aboriginal people. The 
ernment contracts are written to ensure businesses current system of awarding special treatment to one 


enlist native groups — any native consortium, regard- _ group of people while discriminating against anoth- 
less of their expertise in such matters — if businesses er, results in hostility and aggravation in our society. 


want to be considered for such contracts. As the black American, Thomas Sowell once wrote, 

Such preferential policies might be barely ac- “emphasis on promoting economic advancement has 
ceptable if they actually produced results. On the produced far more progress than attempts to redress 
contrary, aboriginals die seven years sooner and past wrongs, even when those historic wrongs have 
have a lower graduation rate than non-aboriginal been obvious, massive, and indisputable.” = 
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British Columbia or Canada have never 
been consulted or asked to vote on the 
negotiating principles in use. 

Given that the native population is 
only 4% of the total provincial popu- 
lation concerns have been raised over 
referenda being dangerous to minorities. 

This argument is a red herring. The 
Charter of Rights and Freedoms 
explicitly protects “aboriginal 
treaty or other rights”. Con- 

stitutionally defined rights 
cannot be overruled by 

a referendum vote. 

The very thought 
of garnering the 
public’s opinion on 


by Tanis 
Fiss 
n Canada, and within the 
[reso when treaties 
are close to being finalized, 
impacted natives conduct a ref- 
erendum to vote on the treaty 
in principle. Shouldn’t the 
people who are paying the y 
bill also get a say? The t 
CTF believes they should. \ 
On April 2, 2002 the BC 
Liberal government initiated a 
mail-in ballot referendum on treaty 
principles. British Columbians were 
asked whether the province should adopt 
eight principles to guide its participation in 


treaty negotiations. This referendum has spurred treaty principles, has some individuals 
a heated debate in the province and across Canada. referring to the referendum as “racist”. Knowing that 
Arguments have been made over the legitimacy of the vast majority of British Columbians and Canadi- 
referenda, including its “danger to minorities and ans are not racist, those who throw the racism charge 
incitement of racism.” use it to intimidate or silence any opposition to the 
When it becomes important to clarify the position _ Status quo. When such cheap and inaccurate charges 
of the majority of citizens, referendums provide are used as verbal weapons rather than accurately de- 
citizens with the opportunity to vote directly on a bating a policy or position, it weakens the credibility 
specific issue. For years, of those making the claim. 


The referendum is not 
about racism or rights; it 
is about a political bar- 


the Swiss have used ref- 
erendums to settle conten- 
tious issues. Recently, the 
Swiss used a referendum gaining position for the 
to reject joining the Euro- provincial government. Af- 
pean Union. Canada has ter the referendum results are 
also used referendums to decide controversial issues 1M, all parties at the treaty negotiation table -- native, 
such as wartime conscription and more recently, the provincial and federal negotiators alike -- will know 


@6With over 110% of British Columbia being 
claimed by various native groups, shouldn't all 
British Columbians have some say in what's 
going on in the treaty process?99 


Charlottetown Accord. precisely what fundamental principles the province 
For the past 10 years, the provincial and federal will or will not negotiate. 

government have engaged in BC treaty negotia- If you listen to the rhetoric you would think that 

tions using a set of negotiating principles that were a recognizable democratic principle, such as the ref- 

created by a group of elites — representatives from erendum on treaty negotiations, was the beginning 

the native community and provincial and federal of the end. Treaty negotiating principles are far too 

governments. To date, this process has cost Canadi- _ Significant not to solicit the opinions of all people 

an taxpayers $500 million dollars. What is alarming affected. After all, any finalized treaty will affect the 

is that no treaty has been signed and the citizens of province and country for generations.= 
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Each month, CTF offices in five provinces and Ottawa handle hundreds of media interviews 
and inquiries, hold press conferences, publish reports, make presentations to government and 
issue regular news releases, commentaries and publications to advocate the common interest 
of taxpayers. CTF representatives also speak at functions and organize major campaigns 
nationally and in the provinces that lead to public policy change. The following highlights 
activities for the month of March and April 2002. 


In March, 
Tanis Fiss was 
appointed 
director of the 
CTF’s Centre 
for Aboriginal 
Policy Change 


MARCH 


FEDERAL: The CTF makes a 
health care reform presentation 
before the Romanow Commission 
on its first day of public hearings 
March 4 in Regina. Romanow was 
publicly appreciative of the “weight 
and passion” in which our ideas 
were presented. 


ALBERTA: One day before the 
provincial budget, director John 
Carpay delivers over 5,000 petitions 
to premier Klein’s office demanding 
he honour his election commitment 
that “the only way taxes are going 

is down”. Nevertheless, the Klein 
government increases taxes (includ- 
ing health taxes) by $641-million. 
Spending is up 45% in just six years! 


SASKATCHEWAN: A CTF report 
on property taxes shows overall 
property tax increases of 7% across 
the province in 2001 (9.5% rural 
and 4.3% urban). The biggest in- 
crease comes from school taxes on 
agricultural land which jumped an 
incredible 15% in one year! 


NATIONAL: The CTF launches 
its new Centre for Aboriginal Policy 
Change. The Centre is a CTF and 
Canadian first: a full-time, per- 
manent and professional advocacy 
presence to monitor, research and 
provide alternatives to current abo- 
riginal policy. The Centre’s director 
is Tanis Fiss who works out of the 
CTF’s Victoria office. 


BRITISH COLUMBIA: A CTF 
report titled Ending the Prohibi- 
tion: The Case for Competitive 
Liquor Sales in British Columbia, 
was released making the case for 
provincial liquor sales competition. 
The report generates media and a 
response from the BC Government 
Employees Union. 


NATIONAL: Federal Court 
Justice Douglas Campbell grants 
descendants of Treaty 8 Indians an 
all-inclusive tax exemption in Be- 
noit v. Canada. Your CTF, which 
intervened in the court case in sup- 
port of equality of all taxpayers, 
handled a flood of media interviews 
in response to the decision. A hast- 
ily organized CTF campaign urging 
the federal government to appeal the 
decision was successful. The CTF 
will again intervene in the appeal. 


MANITOBA: The CTF issues 

a statement opposing a $20-mil- 
lion provincial corporate welfare 
package offered to Motor Coach 
Industries (MCI) to prevent it from 
relocating outside Winnipeg. MCI 
is already in receipt of a $5-million 
package from the federal govern- 
ment’s Western Economic Diversi- 
fication. 


NATIONAL: CTF opinion edi- 
torials appear in each of Canada’s 
two major dailies on March 16", 
Richard Truscott and John Carpay 
are published in the National Post 


discussing the Treaty 8 decision, 
while Walter Robinson is published 
in the Globe and Mail addressing 
the Flying Tax. 


NATIONAL: The fourth annual 
Teddy Waste Awards (modelled af- 
ter the Oscars) are handed out at a 
black tie news conference on Parlia- 
ment Hill [see full story page 20]. 


FEDERAL/BC: Embroiled in a 
softwood lumber dispute, the CTF 
slams the federal government for 
handing out $85-million in subsi- 
dies to Quebec-based lumber com- 
panies — with one announcement as 
recent as February of this year! 


SASKATCHEWAN: Prior to the 
provincial budget, director Richard 
Truscott presents 10,000 petitions 
demanding school property tax relief 
to the premier. Later, Truscott would 
meet with Finance Minister Eric 
Cline urging an end to the shell game 
of income tax reductions and school 
tax hikes. Unfortunately, the budget 
would be more of the same: a smoke 
and mirror balancing act with little 
relief for property taxpayers. 


APRIL 


FEDERAL: A cruel April Fool’s 
joke: the federal government’s Fly- 
ing Tax goes into effect. Since the 
tax was announced in the December 
2001 federal budget, the CTF has 
issued two analyses, dedicated a 
magazine cover, written two letters 
to finance Minister Paul Martin, 
held a press conference, published 
five opinion editorials, written eight 
commentaries and conducted over 
125 media interviews on this issue. 


NATIONAL: Treaty 8 Indians file 
a claim for 100% of their legal ex- 


penses incurred since 1992, includ- 
ing $1-million from federal taxpay- 
ers and $8,500 from the CTF, which 
they claim to have spent contending 
with your CTF’s intervention. The 
decision on costs will go back be- 
fore Justice Campbell. Expect an- 
other appeal! 


MANITOBA: In the lead-up to the 

provincial budget the CTF issues a 

statement pointing out that the prov- 7 

ince suffered a net out-migration “ 

of 4,500 people in 2001, up nearly CTF federal director 

1,000 from the previous year. Direc- Walter Robinson 

tor Victor Vrsnik criticizes a budget answers media 

that imposes nickel and dime tax questions after making 

increases coupled with a refusal to a presentation to the 

re-index the income tax system. Romanow Commission 
in March. 

ONTARIO: The CTF pens a 

letter to new premier Ernie Eves 

applauding his commitment to not 

tun a deficit but urging him to “get 

the government’s act together” and 

table an immediate budget without 

use of ‘special warrants.” 


March and April 20) 


Events/ Speeches/ 
Letters/Releases/ 
Reports/Meetings/Etc. 


Interviews 


Ottawa 
Sask 
Alberta 
Manitoba 
BC 
CAPC* 
Ontario** 


806 


* CAPC stands for the CTF's new Centre for Aboriginal Policy Change 
set up in March 2002. ** Note: The CTF Federal Director also serves as 
Ontario Director devoting 15% of his time to Ontario issues. 
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Tape 


by Bruce Winchester 
ack in 1999 Heritage Minister Sheila 
B Copps and her Culture Club in Otta- 
wa 
imposed a new “tape tax” on blank recording ma- 
terial. The idea was to provide money to Canadian 
musical acts that lost royalties due to music piracy. 
At the time, your CTF argued that such a policy 
treated everyone like a criminal (courts in Austral- 
ia struck down a similar law there on these 
grounds), would hurt Canada’s high 
tech industry, create more 
bureaucracy, punish overtaxed 
Canadians, and eventually lead 
to expansion. 
Well guess what? 
and the Culture 


Perhaps you’ ve not yet 
noticed the tape tax? That’s 
not surprising because it’s not 
added on to the price when you buy a blank cassette 
tape or blank CD at the store. It’s levied on the man- 
ufacturer or importer. 
Copying music for your own use is legal. Never- 
theless, the government has assumed 
® you are a cheat, and has imposed 


@@Come January 2003 
the federal government 
plans to expand the list of 
recordable media sold 
that is subject to the tax. 
What this means is that 


Sheila Copps © 6 & 
Club are back for more. Failed in 6 — blank tapes and blank 
their attempt to subsidize million- \, te) —_ CDs were only the beginning. 
eo 


aire hockey stars, the tape tax subsi- 
dizes impoverished musical acts like 
Céline Dion, Shania Twain, Bryan Adams and 
Nickleback instead. 

Anew music industry collective, Canadian Pri- 
vate Copying Collective (CPCC), (which designates 
how this money is spent) is asking for higher tape 
taxes and new taxes to be added to new forms of 
electronic media and recording. 


rent and Proposed Ta 


40 minutes or more 


Audio Cassette $0.290 $0.600 
CD-R/ CD-RW $0,210 $0.590 
CD-R / CD-RW mini disk $0.770 $1.230 
Removable memory, flash na $0.080 
card or micro hard drive 

Non-removable memory , " 

card, flash card me $0,021 
MP3 Internal Hard Drive wa $21.00 


Now exotic media such as rewritable 
CDs, flash memory cards, MP3 players and 
any other external electronic recording devic- 
es will be subject to a tax.99 


their tape tax anyway. Imposing this kind of flat tax 
on all blank tapes and CDs is just like taxing blank 
paper that you could -- gasp -- use to illegally pho- 
tocopy books. But Canadian copyright law makes it 
legal to make copies of music for back- 
up and personal use! Imagine a flat tax 
per sheet of paper — doing so would be 
no different than the tape tax. 
Come January 2003, the federa 
government plans to expand the list of 


100 megabytes or 
more recordable media sold that is subject to 
: the tax. What this means is that blank 
Per disk tapes and blank CDs were only the 
Per megabyte beginning. Now exotic media such as 
rewritable CDs, flash memory cards, 
MP3 players and any other external 
Per megabyte electronic recording devices will be 
subject to a tax. 
Per gigabyte 


Taxing a variety of new electronic 
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media is an odd way to encourage a Canadian inno- 
vation agenda. Many of the devices that use flash 
cards, memory cards and other electronic memory 
are not yet in common use. Flash cards are found 
in digital cameras — they can record both sounds 
and pictures. Copps and her gang will tax you 

for using a digital camera to snap a picture of 

your family reunion or church social and then 

give the money to Canadian musical acts — as 
much as $25 per flash card. 

Fixed and removable memory cards are 
used in other devices, such as Apple Computer’s 
i-Pod — a quick uploading electronic storage de- 
vice. Although these can be used for storing music, 
they can also be used to store computer files, imag- 
es, compressed video — the building blocks of the 
knowledge economy. Once again you'll be support- 
ing Canadian music artists — $105 per i-Pod. 

The silence from the information technology sec- 
tor has been surprising. They’ll have to pay this tax 
on a whole bunch of devices, all contributing to the 
Canadian music industry. Of course, they’ll be using 
their CDs, flash memory, and other devices to build 
and store new content and software — not for music 
piracy. The technology that has made music piracy 
easy has also made software piracy easy. Yet nary a 
word from the industry. The bottom line is that new 
taxes on memory and storage devices will increase 
the cost of high tech gadgets and make our industry 
less competitive. 

Ironically, the independent music scene will suffer 
the most under this tax. Sure, once an act makes 
it big they’II get their cut — but before that 


The Copyright Board will accept 
objections to the proposed new levies for 
2003, but they will only accept arguments 
for lower rates, not the for the elimination of 
the tax. Comments can be sent to: 

Claude Majeau, Secretary General 
56 Sparks Street, Suite 800 
Ottawa, Ontario K1A 0C9 
FAX: (613) 952-8630 
E-mail: majeua.claude@cb-cda.gc.ca 


Get Involv A Write 


they'll be pay- 
ing a tax that 
will support their 
better-financed 
and supported com- 
petition! CDs and other music formats, 

along with electronic studio technology, have helped 
new and independent musical acts put together very 
professional recordings promoting their talents. This 
new tax will add to the cost of preparing a demo CD 
— the irony being that they’re not pirating anyone at 
all! But they will be paying the tax all the same — at 
$0.59 per blank CD the cost of a demo CD has more 
than doubled. 

Ever since the Guttenberg press ushered in the 
age of mass production of books, the concept of 
copyright has been a part of our lives. Protecting 
the brainy work of authors, musicians and other 
performers seems like a good idea. But the work of 
Canadian Heritage is misguided at best. Taxing all 
forms of electronic media to prevent music piracy is 
like using a sledge-hammer to hang a picture.m 


Today 


Taxpayers who are concerned about 
the existing tape tax and these new tax- 
es should write (no stamp required) 
or e-mail Minister Copps: 

Sheila Copps 
Minister of Canadian Heritage 
Room 511-S, House of Commons 
Ottawa, Ontario K1A 0A6 
Fax: (819) 994-1267 
E-mail: Copps.S@parl.gc.ca 
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Ottawa is not Tinseltown 


By Walter Robinson 


I: late March, all of Tinsel 


turned out en masse as the Oscar awards 
returned to Hollywood for the first time in 
over 40 years. Sidney Poitier earned a lifetime 


achievement award, Denzel 
Washington took home best 
actor for his work in Train- 
ing Day, Halle Berry won 
best actress for Monster’s 
Ball while Ron Howard’s 
film (remember him as Ri- 
chie Cunningham in Happy 
Days) based on the life of 
Nobel Prize Winner John 
Nash — A Beautiful Mind — 
won best picture. 

When it comes to beau- 
tiful minds, it is evident 
that none were working in 
the corridors of power that 
gave us the nominees for 
this year’s 4" annual Teddy 
awards. Just to recap, the 
Teddies honour the best of 
the worst in government 
spending and taxation. 

The awards were in- 


meals in North America between 1989 and 1997 


town’s big stars 


Alberta Risk 
Management Fund 


as opposed to the estimated $19,400 that would 
have been spent had Treasury Board guidelines 
been followed. 

A Teddy is awarded annually to a public of- 


fice holder, civil servant or 
agency of government, that 
most exemplifies govern- 
ment waste, overspending, 
over-taxation, excessive 
regulation, lack of account- 
ability, or any combination 
of these five qualities. A 
Teddy may be awarded on 
the basis of past accom- 
plishments or proposed 
initiatives. 


Federal Teddy 


Best New Tax at 33,000 
Feet: 

New Tax Minister Paul 
Martin and his colleague, the 
Undertaker for Transport, 
David Collenette, both star 


The provincial/municipal Teddy 
went to the Alberta government 
for mishandling the Goddard- 
Day defamation settlement. 


spired by Ted Weatherill, a 
former civil servant, fired 
by the Minister of Labour 
in 1998 for “expenses 
incurred by him, incom- 
patible with his position 
as Chairman of the Canada Labour Relations 
Board.” 

According to the Auditor General, these 
expenses included: a $733.43 lunch in Paris 
for two at the RPG Arpege; dinner at the Royal 
Windsor Hotel in Brussels for $531.50; and 
some $70,700 spent on taxpayer-reimbursed 


in this film that premiered 
April 1* at airports across 
Canada. The Air Travellers 
Security Charge (ATSC), 
aka the flying tax, will rake 
in —at a minimum — $2.2 
billion at the box office (read: airports). The tax 
is to fund a bureaucracy that will not be in place 
for at least six months and equipment that is on 
back order worldwide. But Ottawa never even 
conducted an impact analysis, breaking its own 
internal guidelines. 
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Best Western Comedy since Blazing Saddles: 

The Canadian Firearms Centre (CFC), better 
known as the gun registry. The CFC is a $700 
million comedy of errors: it has lost track of 
38,269 gun owners; there are 300,000 unclaimed 
guns in the old registry; has issued 832 duplicate 
firearms licenses; issued 57 registration certifi- 
cates for 16 guns owned by one individual; and 
dozens of licenses have been issued with incor- 
rect photographs. Mel Brooks couldn’t have 
written a better comedy. 


Most Expensive Script, Screenplay, Set 
Design, Casting and Use of Extras: 

Information obtained by the CTF through 
Access to Information revealed it cost taxpayers — 
wait for it — $433,000 to change the name of the 
Farm Credit Corporation to Farm Credit Canada. 
This included $140,000 to “research” this single 
word adjustment and $293,000 to change logos, 
signs, and even nameplates on doors. 


Most Original Use of 
Leather in Public Service: 
RCMP Commissioner 
Guiliano Zaccardelli for his 
attire and office furnishings. 
Sun Media revealed last 
December that the country’s 
top cop not only spent $1,064 
on ceremonial leather rid- 
ing boots, but an additional 
$180,000 was spent on office 
renovations for the Commis- 
sioner including $30,000 on 
leather furniture and $42,000 
for upgrades to an adjoining 
executive bathroom. 


Worst Sequel: Corporate 
Welfare ... Again! 

Industry Canada’s Tech- 
nology Partnerships Canada 
(TPC) program which is the 
government’s flagship in- 
dustrial subsidy program but 


The 2002 Lifetime Achievement 
Teddy went to Brian Tobin. 


2002 Teddy Awards 


sadly plays like every other corporate welfare 
movie to come out of Ottawa’s studios. This 
version stars $947 million in loans out, just 
$24.4 million back after seven years. No annual 
reports released since 1998/1999, no internal 
audits completed, and 26 projects worth $378 
million that were never announced. 


Provincial / Municipal Teddy 


And the winner is... 


Farm Credit Canada for its $433,000 
name change. 


Worst Adaptation of a John Grisham Legal 
Thriller: 


The Alberta government, for refusing to 
challenge the $732,064 in legal bills, paid for 
by taxpayers to settle the 
$60,000 defamation claim 
of Lorne Goddard against 
former treasurer Stockwell 
Day. The government 
chose not to clarify Mr. 
Day’s eligibility for so- 
called insurance coverage 
and then to make matters 
worse, it chose not to use 
the court provided mech- 
anism to challenge the 
obscene legal bill. Critics 
have called for a new script 
that would see the govern- 
ment’s “Risk Management 
Fund” overhauled or re- 
placed with a proper insur- 
ance plan. 


Poorest Remake of ‘A 
Bridge Too Far’: 

To the BC government 
for the Lion’s Gate Bridge 
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repair/reconstruction project. Originally pro- 
jected to cost $78 million, estimates out this 
past year peg the cost 

at $125 million. This 
amounts to a $47 million 
cost over-run on a project 
completed a year behind 
schedule. This $125 mil- 
lion widens the existing 
three lanes on the bridge 
by 24 inches each. Only 
in BC could a government 
spend $125 million for a 
bridge expansion project 
—some $1.7 million per 
inch — that doesn’t add 
any new lanes. 


Special Distinction for 
Accumulating Frequent 
Flyer Points: 

According to flight logs 
obtained by your CTF 
through Freedom of Infor- 
mation, 19 Saskatchewan 
Cabinet Ministers flew 
1,431 times on govern- 
ment-owed aircraft and 
chartered planes in the 
year 2000, that’s 28 flights 
per week. There were also 61 flights by the 
family members of Cabinet Ministers. Buckley 
Belanger wins the Frequent Flyer Award, flying 
131 times (24 flights during his run for the NDP 
leadership). The CTF discovered that the cost 
of operating the provincial government’s fleet 
of aircraft in 2000-2001 is expected to be about 
$1.7 million, 129% higher than it was just five 
years ago. 


Biggest Vote Buying Flop: 

The former BC NDP government poured 
$425 million over four years into one pulp mill, 
Skeena Cellulose in Prince Rupert, home of 


On March 21st, CTF Federal 
Director Walter Robinson 
hosted the CTF’s 4th annual 
Teddy Awards in Ottawa. 


powerful NDP boss and former Deputy Premier, 
Dan Miller. This works out to approximately 
$425,000 for every sup- 
posed job “saved” at that 
mill. Meanwhile, workers 
at other mills across the 
province that made the 
same products as Skeena 
Cellulose were simply let 
go. Ironically, the NDP lost 
the seat in the 2001 elec- 
tion. 


Worst Use of Movie 
Promotion Trailers: 

The Ontario govern- 
ment for its use of taxpay- 
er resources for partisan 
advertising. This time it 
was former Education Min- 
ister Janet Ecker spending 
$6 million on television 
advertising and a 16-page 
colour booklet mailed to 
4.4 million Ontario house- 
holds promoting the gov- 
ermment’s education re- 
forms. Since taking power 
in 1995, the provincial 
conservatives have spent 
over $254 million in taxpayer funded partisan 
advertising. 


And the winner is... 


The Alberta government for the 
botching of the Goddard-Day lawsuit. 


Lifetime Achievement Teddy 

In order to receive this award, a member of 
Canada’s political class must demonstrate a 
commitment that goes above and beyond the 
ordinary ability to tax and spend. In addition 
to such skills, one must demonstrate an ability 


to waste tax dollars beyond even the normal 
ability of run-of-the-mill governments engaged 
in penny ante squandering. 

This year’s recipient is a twenty-year veteran 
of provincial and federal politics. His name 
is Brian Vincent Tobin. 
Elected on February 18, 
1980, he served as the 
member for Humber-St. 
Barbe-Baie Verte until 
January 8, 1996. As the 
Minister of Fisheries and 
Oceans in the first years of 
the Chretien government, 
he earned the nickname 
“Captain Canada” for 
marshalling the Canadian 
navy to stand up to the 
Spaniards during the turbot 
war. But from here, things 
went downhill. In 1996, he 
resigned as a Cabinet Min- 
ister and MP to return to 
Newfoundland to seek the 
leadership of the provincial 
Liberal Party and become 
the Premier of Newfound- 
land on February 22, 1996. 
This was the first time he 
quit on his constituents. 

As Premier, he stone- 
walled the Voisey’s Bay 
nickel mine development 
unless Inco guaranteed 
processing jobs for his 
province. This action sacrificed wealth creation 
for all of Canada but Premier Tobin had the gall 
to argue there was no reason for his province to 
export mineral wealth to Ontario even though 
Ontario, Alberta and B.C. regularly exported 
their wealth to his province in the form of trans- 
fer payments. 

In October 2000, Premier Tobin resigned his 
premiership to return to federal politics. This 
was just one year after the 1999 provincial 


The federal winner is Farm Credit 
Canada (FCC) for its $433,000 
name change. FCC’s single word 
adjustment could go down as the 
most expensive word in Canadian 
history. 


2002 Teddy Awards 


foundland and Labrador that he would serve out 
his term as premier. This was the second time 
he quit on his constituents. 

His return to federal politics saw him ap- 
pointed as Minister of Industry and Minister 
responsible for all regional 
development agencies. 
During his latest two-year 
stint in Ottawa: he champi- 
oned subsidies for Canadian 
shipbuilders; promoted the 
multi-billion dollar broad- 
band boondoggle; presided 
over the largest March 
Madness spending spree in 
the seven-year history of 
Technology Partnerships 
Canada; and according to 
the 2000-2001 Public Ac- 
counts, Mr. Tobin was the 
third biggest traveller in the 
Liberal Cabinet, racking up 
$105,438 in domestic flying 
costs alone. But this was 
accomplished over a mere 
six months, if he had kept 
this pace for an entire fiscal 
year, he would have racked 
up over $210,000 in annual 
travel costs which would 
have easily eclipsed Mr. 
Tobin’s colleague, Sheila 
Copps — a former lifetime 
achievement Teddy winner 
—who racked up $159,000 
in domestic travel bills. 

On January 14, 2002, Mr. Tobin resigned as 
a Minister of the Crown and MP for Bonavis- 
ta-Trinity-Conception, marking the third time 
he quit on his constituents. Even though he quit 
three times on the voters that elected him, Mr. 
Tobin is now collecting a fully indexed feder- 
al pension of $75,000 per year on top of any 
provincial pension payable. These deeds wholly 
qualify Brian Vincent Tobin for the 2002 Life- 


__election when he promised the voters of New- __ time Achievement Teddy. 
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For CTF supporters... 
Health & Insurance programs 


The CTF has made arrangements to provide a number of health care and insurance 
products at competitive prices. If you are interested in more information or would like to 
receive a quote on any of these products call toll free 1-800-692- 


2446. 
Life and Disability Insurance: 
Supporters may apply for insurance under two plans providing 
broad, flexible coverage at competitive rates. Under our Term 
Insurance Plan you may apply for $50,000 to $500,000 in insur- 
ance benefits. A supporter may also apply for $500 to $3,500 in 
monthly tax free benefits whenever he or she can’t work due to an 


accident or sickness that lasts beyond 90 days. 


—— 


Health and Dental: 


For only dollars a day, we offer a unique combination of health benefits for 
your family that cover dental work, prescription drugs, eyeglasses, private and 
semi-private hospital room accommodation and many other costs not covered 


by government plans. 


Travel Insurance: 
Health Advantage Passport allows you to customize your travel insurance 


benefits. You have the choice of purchasing Emergency Health Insurance 
Coverage on a single-trip basis or on a multi-trip annual basis. 


Small Group Benefit plan: 
As a small business owner with between 2 to 20 employees, we can offer a 


flexible benefit plan with a wide-range of benefits for your employees that may 


or may not include employer contributions. 


Homecare: 
Affordable and comprehensive protection allowing you to receive quality care 


in your own home. Benefits can be used towards such services as nursing care, 


physiotherapy and much more. 


Maritime Life offers Term Life & Disability; Liberty Health offers Health & Dental & Home Care plans; Small Group plans offer a variety of 
carriers based on your company needs & occupations. 


| 800-692-2446 


THRE TAYDAVER 


The story of the ant & 
the grasshopper 


CLASSIC VERSION: 
The ant works hard in the withering heat all sum- 
mer long, building his house and laying up supplies 
for the winter. The grasshopper thinks he’s a fool, and 
laughs, dances and plays the summer away. Come 
winter, the ant is warm and well fed. The grasshopper 
has no food or shelter, so he dies out in the cold. 


MODERN VERSION: 
The ant works hard in the wit 
mer long, building his house and 
for the winter. The grasshopper t 
and laughs and dances and plays the summer away. 
Come winter, the shivering grasshopper calls a 
press conference and demands to know why the ant 
should be allowed to be warm and well fed while 
others less fortunate are cold and starving. CBC, 
CTV and Global show up to provide pictures of the 
shivering grasshopper next to a video of the ant in his 
comfortable home with a table filled with food. 


ering heat all sum- 
laying up supplies 
inks he’s a fool, 
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Canadians are 
stunned by the sharp 
contrast. How can this be, that in a country of such 
wealth, this poor grasshopper is allowed to suffer? 
Kermit the Frog appears on Counterspin with Sha- 
ron Lewis and everybody cries when they sing “It’s 
Not Easy Being Green.” Maude Barlow stages a 
demonstration in front of the ant’s house, where the 
news stations film the group singing “We Shall Over- 
come.” Buzz Hargrove exclaims in an interview with 
Peter Mansbridge that the ant has gotten rich off the 
back of the grasshopper, and calls for an immediate 
tax hike on the ant to make him pay his “fair share”. 
Finally, Parliament drafts the Economic Equity and 
Anti-Grasshopper Act, retroactive to the beginning of 
the summer. 

The ant is fined for failing to hire a proportionate 
number of green bugs and, having nothing left to pay 


his retroactive taxes, his home is confiscated by the 


Have you visited our 
website recently? 


government. Roy Romanow gets 
his old law firm to represent the 
grasshopper in a human rights 
suit against the ant, and the case 
is tried before a panel of federal 
judges appointed by Jean Chre- 
tien. The ant loses the case. 
The story ends as we see 
the grasshopper finishing up 
the last bits of the ant’s food 
while the government house 
he is in — which just happens 
to be the ant’s old house — 
crumbles around him because 
he doesn’t maintain it. The ant 
has disappeared in the snow. 
The grasshopper is found dead 
in a drug- related incident and 
the house, now abandoned, is 
taken over by a gang of spiders 
who terrorize the once-peaceful 
neighborhood.= 


New Auditor General 
Plays a familiar tune 


by Walter Robinson 


Auditor General (AG) Sheila Fraser tabled the first of her anticipated three reports for the 
2002 calendar year in mid-April. And once again her report is replete with numerous examples 
of waste, financial mismanagement, and laughable — or lamentable, depending on your per- 
spective — public administration. 

Successive AG reports have clearly shown how irrel- 
evant and powerless Parliament has willfully and neg- 
ligently allowed itself to become when it comes to the 
stewardship and responsibility for over $179 billion in 
annual federal spending. 

The scope, depth, and quality of the work of succes- 
sive Auditors General from Maxwell Henderson to J. J. SS 
MacDonnell to Kenneth Dye to Denis Desautels and 
now Ms. Fraser shows continuous improvement. Not 
bad for an annual budget of $60 million. 

Moreover, the language in these reports has stead- 
ily moved from nicey-nice bureaucrateeze to plain 
yet powerful English. Still, almost half the AGs rec- 
ommendations are never followed. For example, the 
AG has raised concerns about Ottawa’s disquieting 
frequency in placing tax dollars beyond the reach of 
Parliament through the use of foundations, special 
purpose funds, investment boards and partnership 
arrangements. At last count over $7.1 billion has 
been transferred to nine foundations since 1996-97 
and over $32 billion since 1990. 

Chapter 1 notes, “in many cases, these arrange- 
ments do not meet all three requirements that gov- 
ernment departments would have to meet to ensure 
accountability to Parliament: credible reporting of re- 
sults, effective ministerial oversight, and adequate 
external audit.” This puts the whole Enron debacle 
into perspective. As sad as it was to watch Enron 
employees lose their life savings while executives 
absconded with millions, charges have been laid, 
people will go to jail and the laws will change. Can 
we say the same for Ottawa? 

Now ask yourself, did anyone lose their job 
during the HRDC billion-dollar boondoggle two 
years ago? How about the shady dealings in 
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the Prime Minister’s riding involving golf courses and hotels? Or take 


the recent $500,000 bogus and/or missing documents scandal in- @6Badly 

volving a Quebec-based government sponsorship broker and former governed 

Public Works Minister Alfonso Gagliano. Well in this case, Mr. Gag- societies are 

liano was dumped from Cabinet ... to assume a diplomatic post in littered with 

Denmark. If this is punishment, where do | sign up? losses, and 

So it’s no wonder that 69% of Canadians recently polled believe history is 

that the federal government is corrupt. littered with 

Getting back to the AG’s report, chapter 5 examines the recruit- the remains 

ment and retention of military personnel at National Defence (DND). of badly 

Basically our forces have more cooks than engineers and skilled per- governed 

sonnel. “For example, HMCS Huron has been tied to the dock since societies.09 
October 2000, partly because 

the Navy cannot provide it with Robert Wright, in 

enough skilled sailors...” Non-Zero: The 

The AG also states that per- Logic of Human 

sonnel who leave the military cite a Destiny 


“concerns about leadership” and 
the “conditions of service” (read: 
poor pay and decrepid equipment) 
ort of the as some of their reasons for departure. 
. This brings the $101.5 million purchase of two Challeng- 
ditor G ner I er jets into sharper focus. No wonder soldiers leave when 
anad they're forced to train without weapons or fly in 40-year old 
ada Sea Kings. In fact, some of these helicopters went into ser- 
> House of Commons vice when John F. Kennedy was the American president. 

Even when the top brass try to get it right, things go south 
in a big, bad way. Chapter 8 (Other Audit Observations) of the 
ord and Main Po; AG's report slams the DND purchase of “a $174-million satellite 

Olnts communications system completed in 1997-98, most of which 
has been in storage, unused since its delivery.” 

Such waste is not restricted to DND. In her foreword, Ms. 
Fraser points out “Health Canada and Public Works and Govern- 
ment Services Canada failed to follow the government's contract- 
ing rules in awarding a $25 million contract to establish the Ca- 
nadian Health Network ... work began without a written contract, 
equipment that was purchased was underused and its ownership 
not clearly identified, and expenses were overclaimed.” 

In Non-Zero: The Logic of Human Destiny, acclaimed author 
Robert Wright states: “Badly governed societies are littered with 
losses, and history is littered with the remains of badly governed 
societies.” Unless Ottawa changes it current ways, Wright’s 
conclusion is a chilling prophecy of our future. Canadians need 
and deserve a government and Parliament with the political will to 
demand value for money and measurable results for dollars spent 
to avoid this sad date with history. 
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You asked for it... 


Government Debt: A Snapshot 


A number of e-mails and letters this past month ask 
what our current government debt is, who we owe the 
money to, and what is the difference between deficit 
and debt anyway? Here is a snapshot. 

A deficit occurs when governments spend more 
money than they receive in taxes during a given year. 
The last time Ottawa ran a deficit was in 1996-97, 
and up to that point had run a deficit for 20 consecu- 
tive years. This year, three provinces -- Newfound- 
land, PEI and BC -- will incur deficits, the rest have 
balanced their books. 

A debt occurs for one of two reasons. First, to fi- 
nance a big project, like the war effort or infrastruc- 
ture such as a road or hospital, and the money is paid 
back over time. The second reason is deficits rack up 
year after year. 

Debt servicing costs are the interest payments 
on the debt. The chart on this page shows a sam- 


end! 
1950-51 3,304 2,133) 469 
1955-56 4,748 4,299 489 
1960-61 6,322 6,118 788 
1965-66 9,063 7,933 1,110 
1970-71 14,982 14,111 1,887 
1975-76 31,657 33,892 3,970 
1980-81 48,867 52,765 10,658 
1985-86 76,933 86,106 25,422 
1990-91 119,353 108,765 42,588 
1995-96 130,301 112,013 46,905 
2000-01 178,590 119,348 42,094 


pling of years. Note that numbers in brackets 
show a surplus or a percentage decline in the over- 
all debt. So then for a few years in the 1950s the 
federal debt actually declined — as has also hap- 
pened in the last four years. 

Overall however, the picture is grim. With annual 
leficits regularly topping $30 billion (or more some 
years) it’s not hard to see how the federal debt bal- 
looned between 1970 and 1996. The price for these 
leficits has been steep. Have a look at the chart on 
the next page comparing debt servicing costs in 1950- 
51 to today. 


Debt Per Person: 


In 1950-51 federal debt was $12,592 million and 
there were 13.6 million Canadians — that works out to 
$922 per person 

In 2002-2003 federal debt will be $547 billion and 


Selected Years 


SIS 

(Surplus) Growth 
2,604 (700) 12,592 wa 
4,788 40 11,819 (6.1%) 
6,906 584 13,831 17.0% 
9,043 (20) 17,223 24.5% 
15,998 1,016 20,293 17.8% 
37,862 6,205 34,620 70.6% 
63,423 14,556 91,948 165.6% 
111,528 34,595 242,581 163.8% 
1515353) 32,000 390,820 61.1% 
158,918 28,617 574,289 46.9% 
161,442 (17,148) 547,378 (4.7%) 
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there are 31.1 million Canadians — that works out to 
$17,612 per person. 

Right now the federal debt is worth about one half 
of all the goods and services produced in Canada last 


by Bruce Winchester 


eign debt, less federal holdings in foreign currency, is 
eight percent of the debt. Last, the largest portion of 
the federal debt is owed directly to individual 
Canadians.= 


year (our Gross Domestic 
Product). There is another 
$273 billion in provincial debt, 
bringing the national debt tally 
to about 76% of GDP. That 
would be like owing $38,000 
on your credit card, when you 
earn $50,000 per year. 


Who holds the debt? 


Figuring out who holds fed- 
eral and provincial debt is not 
an easy task. Government debt 
is sold openly on the financial 
market. A business, a bank, 
mutual fund or even an insur- 
ance company might buy a 
piece of government debt 
through bonds or T-bills as a 
safe investment. 

According to StatsCanada, 
private retirement savings in 
Canada are worth just over one 
trillion — RRSPs alone account 
for $408 million. A portion of 
this is invested in government 
bonds. If you have a Canada 
Savings Bond or any provincial 
government bond then you hold 
part of the government’s debt. 

Have a look at the chart 
(right) showing a breakdown of 
federal debt. 

Federal employee pension 
plans and the Canada Pension 
Plan account for almost one 
third of the federal debt. For- 


Comparing debt servicing costs 


1950-51 versus 2002-03 


1950-51 debt servicing cost: 2002-2003 debt servicing cost: 


Per year $468 million 
Per month $3.9 million 
Per day $128,493 
Per hour $5,354 
Per Minute $89 $6,906 


Breakdown of who 
holds the federal debt 


8% $547 billion 
Foreign 


held 


28% 
Pension 
\ Liability 
minus 
assets 


64% 
Held in Canada 


Send your questions to: Bruce Winchester c/o Canadian Taxpayers Federation 


Suite 512 - 130 Albert Street, Ottawa, ON K1P 5G4 
Fax: (613) 234-7748 E-mail: brucewin@on.aibn.com 
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BRITISH COLUMBIA. 


Government Unions vs. 
British Columbia’s Prosperity 


by Mark Milke 


emember back in early April when several B.C. government 
R= took a swipe at B.C. Premier Gordon Campbell? In news- 
apers across Canada, several government unions got together 
and bought full-page ads telling investors that the Premier doesn’t respect 
legal contracts. 
The ads claimed that the unions “welcome investment in our re- 
source-rich province, but fear it won’t happen until Gordon 
Campbell learns to value public services and respect legal con- 
tracts.” 
| As usual, the government unions are hypocritical. Funny how 
the same unions didn’t take out full-page ads when B.C.’s New 
Democrats broke contracts with doctors 


4 iC Wi, and Carrier Lumber in the 1990s. 
‘ 6 a» oe “ > The Canadian Taxpayers Federa- 


@6@The government unions 
are discouraging 
investment in B.C. for 
political reasons — 
not 
principled 
ones.99 


BRITISH. COLUMBIA. 


tion, unlike government unions, has been consistently | decade? That’s right — the same unions now bash- 


critical of contract-breaking — regardless of who 
does it. And the Federation has also been critical of 


the Campbell government for not 
cutting the actual budget (BC’s 
new Liberal government has a 
bigger first-year budget than the 
NDP had in their last year!) and 
for hiking taxes in the February 
budget. 

However, unlike government 
unions — the Canadian Taxpayers 
Federation doesn’t take a dime 
from government. We never have 
and never will. The CTF sur- 
vives solely on voluntary dona- 
tions and advocates with only 
what our supporters make avail- 
able to us. And the Federation 
doesn’t issue tax receipts for do- 
nations. 


But guess who has been at the taxpayer trough — 
sucking your hard-earned money away over the past 


@@But guess who has 
been at the taxpayer 
trough — sucking your 
hard-earned money 
away over the past 
decade? That’s right — 
the same unions now 
bashing B.C. and 
‘warning’ investors 
about B.C. in a way they 
never cared to when 
New Democrats broke 
contracts. 99 


activity? 


ing B.C. and “warning” investors about B.C. ina 
way they never cared to when New Democrats 


broke contracts. For example — 
the B.C. Teacher’s Federation 
took almost $4.6 million in 
grants from the B.C. govern- 
ment between 1992 and 2001. In 
total, government unions took 
$10 million in either grants and/or 
contracts from the B.C. govern- 
ment — from taxpayers — over the 
past decade. 

The government unions are 
discouraging investment in B.C. 
for political reasons — not princi- 
pled ones. They’re free to have 

their opinions of course, but they 
should first repay all the money 

that B.C.’s taxpayers have given 

them over the past decade. Why 


should the rest of us subsidize their political 


Unions who participated in anti-BC 
“Warning to potential investors" ad: 


192-2001 
B.C. Federation of Labour $426,300 
B.C. Government Employees 0 
Union 
B.C. Nurses’ Union $266,212 
B.C. Teacher's Federation $4,616,508 
Candian Union of Public $178,700 
Employees 
~ es $5,487,720 


Source: B.C. Public Accounts 1992-2001 
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"Contracts" from BC 
government 1992-2001 
$140,431 
$636,742 


$1,594,100 
$693,927 
1,538,983 


$4,604,183 


BRITISH COLUMBIA. 


How much does B.C.’s government cost taxpayers? 


MISFACTS 


You've probably heard many claims in the media and from public sector unions about what 
you pay in taxes, how much government costs you, how any cuts to government spending will 
hurt the economy, and how government workers are underpaid. The Canadian Taxpayers 
Federation offers a different perspective. A perspective from those who ultimately pay for 
government — you — the taxpayer. Below are the real FACTS surrounding six commonly 


repeated myths. 


The size of government in BC is already small relative to 
other provinces. 


The size of BC’s government relative to the economy is 21%'. This figure doesn't include federal, 
municipal, or Crown corporation spending in BC, all of which taxpayers also pay for. BC's figure 
is almost one and a half times larger than Alberta's (14.5%) or Ontario's (15.6%). 


Government workers are not paid more than those in the private sector, 
after taking into account age, education, and unionization. 


A study paid for by the federal government which takes age, number of hours, education, 
experience, and unionization into account found that the average provincial government worker is 
paid 11% more’ than the equivalent private sector worker. And that statistic doesn't account for 
government pension benefits unavailable to most working in the private sector. 


Government workers in BC were held to modest increases 
in the 1990s. 


According to the former NDP government's own analysis in 2000, the average BCGEU member 
received a pay boost of 20 percent over the 1990s. Once grid promotions were included, the 
average figure was 33% -- and as high as 40% in some classifications.’ Meanwhile, real private 
sector income in British Columbia declined.’ And over the next three years, the new BC 
government will raise teacher salaries by 7.5%, health technicians by 14.25%, and nurses by 
23.5%.” 
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Cuts under Bill Bennett's restraint program in 1983 led to/deepened the 
recession in British Columbia. 


In 1980, provincial real Gross Domestic Product (GDP) was $4 1.4 billion, which climbed to 
almost $44.7 billion in 1981. In 1982, as a result of the worldwide recession, GDP dropped by 
$2 billion to $42.7 billion. In 1983 -- the same year as the restraint program -- provincial GDP 
grew marginally by $200 million to $42.9 billion. In 1984, it grew to $44.3 billion. The 1983 
restraint program didn’t “worsen the economy.” The economy was already in a very tepid 
recovery by 1983, and the trend accelerated in 1984.° 


The government will lay off one-third of all people paid for by 
government in BC. 


According to StatsCanada, there are 342,000 full and part-time employees paid for by taxpayers 
in B.C. Of those, about 174,000 are paid for in whole or in part by the province.’ Reductions 
announced by the government will total 8,300 government employees. Taxpayers will provide 
laid-off government workers $240-million in severance pay, in some cases, up to a year's salary.” 
No job loss is pleasant, but compare the 8,300 jobs over three years with the 55,000 in BC who 
lost their jobs in just 2001.” 


Provincial spending cuts will devastate the economy. 


Proposed annual spending cuts of $900-million over three years are equal to 7/1Oths of one 
percent of BC's $125-billion economy. More important, money cut from spending doesn’t grow 
on trees — it comes from taxpayers’ pockets. Taxpayers will simply have that money to save, 

spend, or pay down debt themselves. How will you spending more of your money hurt the. 
economy? Answer: It won't. 


Many government employees received generous increases over the past decade while real incomes declined for 
everyone else. The reason? A bloated and expensive provincial government that increased taxes to pay for it. 
The whole economy suffered as a result. It’s time BC taxpayers had a government they can afford. 


Source Notes: 

1. StatsCanada, Public Institutions Division FMS Data & Provincial Economic Accounts, 2. Canadian Policy 
Research Networks — a federal government-funded study - by Gunderson, Hyatt, Riddell, June 2000. 3. “Public 
sector union settlements are private and lucrative,” Vancouver Sun, 4 March 2000. 4. BC Central Credit Union, 
Economics Department 5. Bill 27, Jan. 27, 2002, Education Services Collective Agreement Act / BC Ministry of 
Finance, news release August 7, 2001. 6. 7he 1990 British Columbia Economic and Statistical Review, B.C 
Ministry of Finance, measured in 1981 dollars. 7. Statistics Canada, 7he Daily, 13 Dec. 2001. 8. B.C. Public 
Service Employee Relations Commission workforce adjustment fact sheet, January 17, 2002. 9. Statistics Canada, 
Labour Force Survey January 2001 & Labour Force Survey January. 2002 
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ALBERTA 


Why Ralph raised 
your taxes 


by John Carpay 


efore his 2001 re-election, Premier Ralph 
B Klein promised you that “the only way 
taxes are going in this province are down.” 
In blatant violation of his promise, his government's 
recent budget takes more money out of your pocket. 
The day after breaking his word to Albertans, 
Ralph told reporters he “had to” raise taxes. Indeed, 
sooner or later somebody “had to” pay for the Al- 
berta government’s spending spree over the past six 
years. Budget 1996-97 saw total spending on all 
government programs (health, education, social ser- 
vices, transportation, infrastructure) of $12.8 billion. 
Budget 2002-03 will see taxpayers shell out $18.6 


Alberta Provincial Taxes, 
Per Person 


(excluding oil and gas royalties and federal 
governmenttransfers) 


$4,508 


2002-03 


> 2001-02 


Alberta psovifictal taxes are up from $4,241 per person 


|, to $4,508 per nin 2002. After inflation, that's 


a 5% increase 


billion for politicians to spend on government pro- 
grams — an increase of 45%. 

But hasn’t Alberta’s population grown 
since 1996, and hasn’t there been 
inflation? Yes, cumulative 
inflation from 1996 to 
2002 is 11%. And Al- 
berta’s population is up 
12%, from 2.78 million to 
3.13 million. 

If government spending 
had risen with inflation and 
population growth, Budget 
2002-03 would see $16.7 billion 
spent on programs instead of $18.6 
billion. That would leave $1.9 bil- 
lion more in the pockets of Albertans. 
But it gets better. If government spend- 
ing since 1996 had increased with popu- 
lation and inflation, Alberta would be com- 
pletely debt-free today, not paying $585 
million on debt servicing costs this 
year. The bottom line: an extra $795 
left in the pocket of every man, 
woman and child in Alberta, or 
$3,180 for a family of four. 

What would your family 
do with an extra $3,180? 

Take a vacation? A 

longer or better 

vacation? Reno- 

vate the house? 
Give more 

to charity? 

Use it 


py HS Le TA. 


. ie anew car? Pay off some personal debt? Save for your 
; children’s education? Save for your own retirement? 
& It’s irrelevant, because your $3,180 will be spent by 
Alberta’s MLAs this year. On worthy causes, no doubt. 
Higher salaries for doctors, nurses, MLAs, provincial 
government employees — and also for teachers. Pri- 
vate sector workers don’t get raises of 15% or 20% 
over two years, yet they are forced to pay for public 
sector workers who do. 
The Alberta government should start asking three questions 
about every government ministry, program, and project: 1. Is it really 
necessary for government to perform this task? 2. Is it impossible for fami- 
lies, charities, voluntary associations, or the private sector to accomplish the goal? 
3. Is this program or project so important that it justifies taking money away from a 
young family? Only when 


the answer to all three 
questions is a clear berta Government Revenues 
“yes” should gov- millions -- excluding oil and gas revenues) 


ernment take | 2001-02 | 2002-03 
maney Personal income tax $4,328 $4,708 
away from 

. the taxpay- Federal transfers 2,222 2,168 
> 4 ers who have Business income tax 1,815 1,550 
earned it. 
f VLTs and lotte: 1,128 1,205 
y It’s true that is) 
Ralph “had to” raise School property tax 1,078 1,093 
your taxes in order to Health care premiums 675 869 
jing spree 
;. But Tobacco tax 357 633 
it’s not true that he “had to” Fuel tax 590 504 
increase spending 45% when pop- 7 
y P 5 A 495 558 
faa? ulation and inflation together went Liquor tax 

&f up only 23%. Ralph obviously hasn’t Motor vehicle licences 213 254 
hg y been asking the three questions in the Other 2315 2,627 


paragraph above. Instead, he chose to break 
his promise to you, and raise your taxes.m_ a ee 


"This government has a spending problem 
Ralph Klein (1992) and your Canadian Taxpayers Federation (2002) 


ade ae 


Alberta's population 2.8 million 3.1 million 12% 
Consumer price index $100 $110.88 11% 
Spending on government programs $12.8 billion $18.6 billion 45% 
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Debatin 


by John Carpay, 
CTF Alberta Director 


he Alberta government’s 
Te site says MLAs earn a 

salary of $42,204 plus a 
tax-free allowance of $21,102, for 
a total of $63,306. Not listed is an 
annual RSP allowance of $6,750, 
which is set at 50% of the maxi- 
mum contribution limit of $13,500. 
When Ottawa raises this maximum, 
Alberta MLAs will automatically 
start receiving more compensation 
— without any debate, without pub- 
lic input, and without a vote in the 
Legislature. $63,306 plus $6,750 
equals $70,056. But Alberta MLAs 
earn the same as a person outside of 
politics earning $78 000, consider- 
ing the impact of not paying taxes 
on $21,102. 

Like most Albertans, MLAs do 
not have a pension plan. Ralph 
Klein abolished the Alberta MLA 
Pension Plan in 1993 — just before 
the election. However, $78,000 per 
year puts MLAs in the top 8% of in- 
come earners. It’s easier for MLAs 
to save up for their own pension 
than it is for 92% of people. 


Unlike most Albertans, MLAs re- 
ceive severance pay of three months’ 
salary for every year in office when 
they quit or are defeated, calculated 
on the three highest-earning years as 
Premier, Opposition Leader, Speak- 
er, Committee Chair, etc. Premier 
Klein will get $544,564 if he retires 
in 2005. A first-term backbencher 
who quits or is defeated in 2005 will 
get $70,056. 

Since 1998, automatic annual 
pay increases have been indexed to 
the average weekly earnings in Al- 
berta. In the past four years, MLA 
pay went up 2.4%, 1.1%, 3.3%, and 


@6On August 

7, 2001, MLAs 
gave themselves 
the $6,750 RSP 
allowance. MLAs 
also increased 

their severance pay 
to three months’ 
salary for every year 
in office. These 
increases went into 
effect immediately. 
There was no public 
input. Taxpayers 
had not been 
consulted in the 
provincial election 
five months earlier. 
They were voted 

on in secret by the 
all-party Members’ 
Services 
Committee.99 
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Alberta’s 


2.8%. These increases are 
fair, just and reasonable. 


But on August 7, 2001, 
MLAs gave themselves the 
$6,750 RSP allowance (for 
the time being, until Ottawa 
increases it). MLAs also in- 
creased their severance pay to 
three months’ salary for every 
year in office. These increas- 
es went into effect immedi- 
ately. There was no public 
input. Taxpayers had not been 
consulted in the provincial 
election five months earlier. 
They were voted on in secret 
by the all-party Members’ 
Services Committee. Techni- 
cally these meetings are open to the 
public, but notification of the date, 
time and place is limited to posting a 
sheet of paper on a bulletin board on 
the inside of the Legislature. 

The current system of automatic 
annual MLA pay increases, based 
on Albertans’ earnings, is excel- 
lent. But any increases on top of 
this should not go into effect until 
after the next provincial election. 
That would take away the conflict 
of interest which now exists, when 
MLAs vote to increase their own 
pay, effective immediately. MLA 
compensation should be simple, 
transparent, and easily understood 
by members of the public: the 
government web site should say 
“$78,000” in plain English. Meet- 
ings of the Members’ Services 
Committee should be made truly 
public. Alberta taxpayers should be 
consulted about changes to MLA 
compensation. Decisions on an RSP 
allowance should be made in Alber- 
ta, not Ottawa. 


MLAs can put an end to this 
thorny issue by reversing the mis- 


by Jon Lord, 
MLA Calgary Currie 


aving survived six years of 
the non-stop, never-satis- 
fied public abuse and crit- 


icism that is the life of most elected 
officials, I am quite familiar with 

the issue of politician’s pay raises. I 
well recall the uproar from my very 
first year on Calgary City Council, a 
result of our having had the nerve to 
approve a pay raise exactly equal to 
the inflation rate that year — which of 
course, is absolutely no pay raise at 
all. Now, since my first motion alone 
was going to save taxpayers about 
100 million dollars (and I can prove 
that), and our daily decisions can 
have similar multi-million dollar im- 
pacts, I was deeply saddened to only 
be rewarded with incredibly ignorant 
insults and calls for my immediate 
resignation, all over that extra $50 or 
so on the paycheck. 

Don’t like the process? Be aware 
when proposing the usual simplistic 
alternatives, that at the end of the 
day, the buck stops here, we HAVE to 
vote on our own pay, it isn’t the law 
until we do. It is also obvious, that 
no one wants us to be paid one pen- 
ny more than they themselves earn, 
regardless of ability, hours worked, 
accomplishment, or what we earned 
in the private sector before. You think 
you have a better idea? Study your 
history books first — it didn’t work. I 
guess people assume that we enjoy 
the abuse, the angry accusations, 
having our kids harassed at school, 
and reading how useless we all are in 
the paper everyday. Unfortunately, it 
detracts when I am trying to focus on 
saving you another $100 million. 

The latest facts? In real, after-in- 
flation dollars, the base pay of a 
backbencher MLA in Alberta in 


Increases 


@6In real, after- 
inflation dollars, 
the base pay of 
a backbencher 
MLA in Alberta 
in 2001 was 
almost 40% below 
what M.L.As 
were paid in 
1979 per capita, 
placing us 8th 
lowest on the list 
across Canada, 
just below 
Newfoundland 
(but one 

step above 


Nunavut!).99 
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2001 was almost 40% be- 
low what M.L.As were paid 
in 1979 per capita, placing 
us 8th lowest on the list 
across Canada, just below 
Newfoundland (but one step 
above Nunavut!). So my col- 
leagues, having saved Alber- 
tans about 20 billion dollars 
or so, did get their first real 
dollar, actual pay raise in 
many years — ever since they 
voluntarily went backwards 
by a few hundred thousand 
dollars in pension benefits 
first, and took a 5% hit on 
top of that. As to earning the 
“equivalent” of $78,000, I 
don’t see $8000.00 worth of 
“equivalent” on the paycheck. That 
and $1.50 might buy you a cup of 
coffee — is someone actually suggest- 
ing that sending Ottawa thousands 
more in Alberta tax dollars is a better 
idea? Overall, MLA base pay is at 
something like .0003% of the Alberta 
budget -- do people really think this is 
where the most intelligent savings are 
to be found? 

My opinion is, that if you think 
all politicians are overpaid pigs who 
should be harassed out of existence, 
consider the alternatives first. I don’t 
think having several tens of thousands 
of now unaccountable, unelected, 
bureaucrats, would actually save you 
money. I don’t think good politicians 
actually cost you anything — they can 
save you millions or even billions -- 
and you should want to hire the very 
best possible. Perhaps, if you are real- 
ly so unhappy with the politicians you 
have now, you might want to stop and 
think about why better candidates are 
not running for office. 

If we were hiring people instead of 
electing them, how would we change 
things?m 


SASKATCHEWAN 


By Richard Truscott with files from 


1 CIF researcher Adrienne Batra 


What do you want first, the good news or the bad news? That’s 
not a simple question when it comes to Saskatchewan’s recent 
budget, where bad news is disguised as good news, and the real story 


is hard to come by. 


On budget day, Finance Minister Eric Cline declared Saskatch- 


ewan’s “ninth consecutive balan 


ced budget,” with an improbably 


thin surplus of $45,000. The real story is that this is a DEFICIT 
budget that adds to Saskatchewan’s debt. In fact, the cost of 
servicing the debt is expected to increase by another $12.5 mil- 


lion next year. 


Smoke and Mirrors? 


In order to proclaim a “balanced budget” the government is taking 
$225 million out of the Fiscal Stabilization Fund this year and $139 
million next year, which will empty the fund. They are also pulling an 


extra $100 million out of the Crown ut 


ilities, projecting an improbable 


$91 million revenue windfall from sales taxes and potash, and moving 
$89 million in spending “off the books” by funnelling it through a new 


Crown corporation. 


In other words, the budget was “balanced” by raiding the piggy bank, 
grossly inflating revenue projections, and hiding debt in a manner that 


would make an Enron executive blush. 


Meanwhile, there are no serious 


attempts to prioritize and reduce spending or get the government out of 
private business. And the continued downloading of costs onto mu- 
nicipalities and school boards virtually guarantees higher 
property taxes. 
Let’s start with the Education Infrastructure 
Funding Corporation (EIFC). This new 


Crown was 


created to borrow and dispense 


$89 million in school building funds while 


keeping the 


expenditure off the government’s 


books. Only the amortized interest payments 


will be recorded as a 
be spent by a Crown, it will not 


debit, and since the money will 
subject to the same scrutiny as 


money spent by the legislature. A more accurate name for the Infrastructure Funding Corporation would be 


the Invisible Funding Corporation! 

This sleight-of-hand is reminiscent of the 1980s, when fiscal smoke an: 
of government and caused the province to sink into the worst morass of 
wake of that disaster, the 1992 Gass Report called for fiscal transparency, 


mirrors disguised the activities 
ebt since the Depression. In the 
including the recording of gov- 


ernment-guaranteed debts and capital expenditures on the budget books, not just the amortized payments. 
The NDP’s Balanced Budget Act of 1995 was also designed to prevent Tory-style mid-course changes 
in accounting practices. Budget 2002 violates these principles, and former NDP Finance Minister Janice 


McKinnon is one of those sounding the alarm. As she told reporters, “Io 
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viously am concerned... school 


SASKATCHEWAN 


capital has to be on the 
bottom line number the way 

it was last year.” She added 
“[The Devine government] 
started to change their account- 
ing and we ended up with $1 
billion in extra debt ... It’s the 
same as what happened here 
[with the 2002 budget]. They 
created a number of agencies 
and moved them off budget.” 


spending, the 
government 
took 
dramatic 
action to 
cook the 


books and 
Tax Hikes or Tax Cuts? cover up a 
The Invisible Funding Cor- deficit.@® 


poration isn’t the only measure 

that is causing people to call this the 

“fudge-it budget.” Earlier this year, the NDP warned 
that they might increase the provincial sales tax, but 
instead of raising the tax rate they just raised the 
revenue projections by 20%, or $51 million. With 
the provincial economy projected to grow by only 
1.5%, this revenue expectation defies reality. A 
projected 25% increase in potash revenues also 
seems dubious. The government pulled these fig- 
ures out of thin air in order to pad the revenue side 
of the budget. But when the chickens come home 
to roost, and the money doesn’t show up, it will be 
a sorry day indeed. 

On the tax side, the government generally re- 
stricted itself to increases in “sin taxes” and user 
fees. But the modus operandi for Saskatchewan 
provincial governments is to take credit for holding 
the line on taxes, while school boards and munici- 
palities are left holding the bag. The end result is 


@6Instead of taking 
dramatic action to 
reduce and 
prioritize 


§ @6The government recently begrudgingly 

’ admitted that the Spudco potato 
_ fiasco cost at least $28 
million. The premier has 
strongly defended 
this kind of 
taxpayer-funded 
intervention in 


skyrock- 
eting property taxes, particularly in 
hard-hit rural areas. 

The four-year plan of personal income tax reduc- 
tions, laid out by Roy Romanow’s 2000 budget, is 
continuing to unfold. In January the income tax 
rate will fall to 11% on income up to 30,000, 13% 
up to 65,000, and 15% over $65,000. Basic and 
spousal tax credits remain the same at $8,000. Next 
January, Saskatchewan will finally index its taxes to 
inflation -- one of the last governments in Canada to 
eliminate stealth taxation through bracket creep. 

In its pre-budget submission, the CTF had called 
for an immediate end to bracket creep, an increase 
in the basic and spousal exemption to $10,000 and a 
three-year plan to bring in a flat tax rate of 11% 
with a $12,000 basic and spousal exemption. 

The biggest direct tax hit comes for drinkers and 
smokers, who face a 3% increase in 

liquor prices and a $1.85 per pack 
increase in the price of smokes. 
The increase in tobacco taxes 
does not apply to Indian reserves, 
so there is concern about contra- 
band cigarettes becoming a prob- 
lem. The government expects to 
collect an additional $17 million in 
sin taxes next year. 


the The budget also raises money 
private by increasing user fees for di- 
sector.99 vorces, subdivision applications, 


and a few other things. More con- 
troversial proposals include elimi- 
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ASKATCHEWAN 


nating the $850 semi-annual deductible for pre- 
scription drugs for families earning more than 


$50,000 per year. And two-thirds of nursing @6In 

home residents were to see their fees rise by up other 

to 9%. These were expected to raise $7.4 words, the 

million (the government has since backed budget was 

oe ; F sis et ‘balanced’ 
ere is some good news on the business adi 

tax front, where 100 more businesses will be oy raiding 

exempted from the Corporation Capital Tax © Piggy 

(companies with up to $15 million of paid-up bank...99 

capital in the province will be exempt, up from the 

old $10 million threshold). The tax savings are only 

about $4.5 million, or $4,500 per company on aver- 

age. This welcome but modest tax cut must be property taxes (which in- 


weighed against the fact that Saskatchewan has the 
highest corporate income tax rate in the country at 
17 per cent. We have a long way to go before our 
business tax rates are truly competitive. 


Property Taxes Are Set to Rise Again 

As mentioned, the biggest tax increase in the 
budget is the one that wasn’t there — the increase in 
property taxes implied by provincial off- 

loading onto municipalities and 

school boards. While the 
inflation rate between 
1985 and 2000 was 
52.3%, or 3.5% per 
year on average, 


@@The CTF 
recommended sell 


and opening up 


commercial Crow 
private sharehold 


down the provinc 


years. 99 
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some Crown assets, 
including liquor stores, 


ownership of the five 


with the goal of paying 


debt and producing 
interest cost savings of 
at least $120 million 
over the next two 


cludes both municipal and 

school taxes) have risen by 73%, or 4.9% per year. 
The brunt of the property tax increase has been in 
rural areas in the midst of the farm income crisis. 
In urban areas property taxes have risen by 65%, 
while in rural areas they have gone up by a whop- 
ping 87%. This is why “total tax take” from Sas- 
katchewan people has risen dramatically over the 
last few years, even while the province claimed 
credit for holding taxes down. 

The good news is that the budget increased rev- 
enue sharing for the province’s 465 cities, towns, 
and villages by $4.8 million, and the 300 rural mu- 
nicipalities will receive $4.3 million more. The bad 
news is that urban municipalities alone have hada 
cumulative loss of $200 million over the 
last five years because of provincial cuts. 
As Regina Mayor Pat Fiacco told the 
Regina Leader-Post, the funding increase 
means a projected 6.8% property tax hike 
will ‘only’ be a 4.3% hike. That’s a bit 
like being hit by a hockey stick instead of 
a baseball bat. 

As for schools, they got an increase of 
$14.2 million. Of that, $4 million was al- 
located to specific programs, leaving $10 
million to cover teacher salary increases 

and other adjustments, which will cost at 
least $14 million. There is no money in 
the budget for a new teachers’ contract, 
which is currently being negotiated. This 
means that once again Saskatchewan 
schools are getting short-changed, and 
school property taxes will have to go up to 


ing 


ns to 
ers, 


ial 


SASKATCHEWAN 


make the difference. The news is 
worse in rural areas — the Education 
Tax Rebate, which gave producers a 
25 per cent refund on education 
taxes on farmland, was eliminated. 

In its pre-budget submission the 
CTF called for a reduction in school 
taxes by 40% over the next four 
years, starting with a reduction of 
10% this year. We also called for a 
comprehensive public review of the 
archaic property tax and school tax 
system to make it more flexible and 
fair. 


100 Analgesic Tablets 


SEE NEW WARNING & 


Focus Government Spending 

In order to reduce taxes to more 
reasonable and competitive levels, 
and put the province on a sustain- 
able fiscal track, the CTF recommended reducing 
the budgets of all government departments (except 
the priority areas of Health, Education, Highways, 
and Agriculture) to 1998-99 levels, for a saving of 
$200 million. We also recommended selling some 
Crown assets, including liquor stores, and opening 
up ownership of the five commercial Crowns to pri- 
vate shareholders, with the goal of paying down the 
provincial debt and producing interest cost savings 
of at least $120 million over the next two years. 
The savings would be used to fund schools and re- 
duce school taxes. 


@6@The budget also raises money by 
increasing user fees .... More 

controversial proposals eliminated 

the $850 semi-annual deductible 
for prescription drugs for families 
earning more than $50,000 per 
year.9® 


Instead of taking dramatic action to 
reduce and prioritize spending, the gov- 
ernment took dramatic action to cook 
the books and cover up a deficit. On 
the spending side, the government acted 
meekly. Four government departments 
were combined with other departments, 
and two cabinet ministers lost their jobs. 
The budget eliminated 300 “positions”, 

resulting in 144 layoffs. But just last year 
last year the spendthrift Calvert government hired 
500 civil servants — a 5% increase in the govern- 
ment 10,000-strong government workforce. That 
works out to ‘one step forward and three-and-a-half 
steps back’. 


Stop Central Planning 

Also, the government continues to be in the busi- 
ness of business. In the few months before the 
budget, the government “invested” $15 million ina 
meat packing plant, put $20 million in a hamburger 
plant and $27 million in a board-making plant. 
The government recently begrudgingly admitted 
that the Spudco potato fiasco cost at least $28 
million. The premier has strongly defended this 
kind of taxpayer-funded intervention in the pri- 
vate sector. In its pre-budget submission, the 
CTF called for a Business Subsidy Elimination 
Act to put an end to this. The fudge-it budget of 
2002 makes it clear: instead of trimming the fat 
in meat packing plants, our politicians should be 
trimming the fat in government.= 


@6As mentioned, the biggest tax 
increase in the budget is the one 
that wasn’t there — the increase in 
property taxes implied by provincial 
off-loading onto municipalities and 
school boards.99 


JIVEA NT TO BA 
Budget 2002: Tripping 


he 2002 Manitoba 
Budget is great news 
if you happen to live 
in Alberta. The 
spendthrift budget 
will only inspire more economic 
refugees to move west for lower 
taxes and greater job 
opportunities. Manito- 
ba’s brain drain will be- 
come Alberta’s wealth 
gain. 

Over 3,000 net onal 
Manitobans relocated 
to Alberta last year. 
Expect to see more of 
the same. Manitoba’s fork 
dismal ranking in the 
inter-provincial tax 
comparisons has not Way 
improved one iota since 
Monday’s budget. 

Manitoba has be- 
come a taxation 


onattont 


Out on Taxes 


by Victor Vrsnik 


cusable budgeting. 

Bracket creep erodes 
paycheques as inflation 
pushes incomes into higher 
taxed brackets. 

West of New Brunswick, 
Manitoba is the only prov- 

ince that still collects 
income taxes 
through the stealth 
system of 
bracket 
creep. 
This year 
alone, Mani- 
toba will cream 
off an extra $10 
million by not in- 
creasing the middle 
tax bracket by the 
same 3% rate applied 
to other non-refund- 
able tax credits. The 
government did 


wasteland. Income West of however boost the top 
taxes are the highest New bracket to $65,000. 
west of Quebec. Real- Bruns- Good budgets strike 
estate-crushing prop- wick a balance between af- 
erty taxes are second ri fordable program 
to none. Driver regis- Manitoba spending and allowing 
tration fees also com- is the for the wealth accumu- 
mand top spot among only lation necessary to sup- 
the western provinces province port those programs. 
after the government that still But this budget is all 
slapped on the second collects about spending and 
$10 tax hike in less income milking every cash cow 
than a year. taxes for what its worth. 
Most offensive is through Were it not for a $93 
the NDP’s stubborn the million draw from the 
refusal not to kill rainy day fund, the $75 
bracket creep by an- stealth million take from Mani- 
nually indexing tax system of toba Hydro just in 
brackets and credits to bracket 2002, $45 million in 
inflation. This is inex- creep. new tobacco taxes and 
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CTF Quoted in Print Media 


on Budget Day: 


“Tt’s an uninspiring budget,” said 
Victor Vrsnik, Manitoba director 
of the Canadian Taxpayers 
Federation. “There’s no big 
departure left or right or up or 


down on this budget.” 
- Winnipeg Sun, April 23, 2002 


“(Phasing out the education 
support levy from property tax 
bills) is a good move,” said Victor 
Vrsnik of the Canadian Taxpayers 
Federation. “That will put 
Manitoba in more of a competitive 
standing with other provinces.” 

- Winnipeg Free Press, April 23, 2002 


BUT... 


“As a result, (the ESL cut) won’t 
quickly stem the flow of “Peggers 
to lower-taxes burgs west of 
Manitoba,” predicted Victor 
Vrsnik, regional director of the 


Canadian taxpayers Federation.” 
- Winnipeg Sun, April 23, 2002 


“Victor Vrsnik of the Canadian 
Taxpayers Federation said 
Manitoba hasn’t even kept pace 
with Saskatchewan. He said a 
Manitoba family of five with an 
income of $75,000 pays $416 
more in taxes than a similar family 
in Saskatchewan and $1,761 more 
than a family in Alberta.” 

- Winnipeg Free Press, April 23, 2002 


“Victor Vrsnik of the Canadian 
Taxpayers Federation said the 
dividends Winnipeg Hydro paid (to 
the City of Winnipeg) weakened it 
to the point it could not afford to 
upgrade its generating stations.” 

- Winnipeg Free Press, April 23, 2002 


IVLANTTOBA. 


$1.5 billion in federal equalization payments, Mani- 
toba would run a $1.7 billion deficit. 

Still, there is no shortage of economic illiterates 
who would have the government tax more to spend 
more. But the only people left to tax in this province 
are the middle to low income earners. The wealthy 
have flown the coop. 

There are just a few corporate headquarters left in 
Manitoba because high-earning executives prefer not 
to pay a top marginal income tax rate in Manitoba 
that’s 74% higher than in Alberta. 

To retain what’s left of the go-getters or entrepre- 
neurial class, the government has to bribe them with 
tax concessions and corporate welfare handouts. It’s 
called socialism for the rich. MCT is latest example but 
surely not the last to be bribed to stay in high tax 
Manitoba. 

Without many entrepreneurs left to 
fleece, the government is forced to 
target low-in- 


Budget 2002: 


CTF 


Recommendations 


TF Provincial Director Victor Vrsnik met 

with Manitoba Finance Minister Greg 

Selinger to present the findings and recom- 
mendations in the CTF’s 2002/03 pre-budget submis- 
sion. Here is how the 2002 budget stacked up against 
the CTF budget recommendations: 


1. CTF Recommendations - Income Tax 

Relief: 

e Eliminate bracket creep and fully index tax brackets and cred- 
its to inflation; 

e Set the 2002 basic personal exemption and spousal deduction 
to at least Saskatchewan's level of $8,000; 

e Set 2002 individual income tax rates that surpass those in Sas- 
katchewan. The middle tax rate should fall to 12.5% and the 
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come earners to support their annual spending spikes. 
New cigarette taxes, high income and property 
taxes, casino gambling, bracket creep, raiding crown 
reserves, higher driver registration fees all have their 
sights set on the pockets of middle class and the poor. 
Fed up with the bleeding, able-bodied Manitobans 
silently move westward. 
The Doer government should stop feeding the Al- 
berta economy with Manitoba eco- 
nomic refugees. Wealth creation 
must become a provincial priority. 
Kick the spending addiction and 
commit to competitive 
taxes.m - 


top rate should fall to 14.5%. 


2002 Budget - Income Tax Relief: 

e No announcement to phase out Bracket Creep. However, the 
top personal income tax bracket increases from $61,089 to 
$65,000, representing a 6% increase. The middle tax bracket 
remains unchanged at $30,544; 

e The basic personal exemption and spousal deduction increase 
by 3% to $7,634 and $6,482 respectively. All non-refundable 
tax credits grew by 3%; 

e The middle income tax rate falls from 16.2% to 15.4% in 2002. 
Itis further reduced to 14.9% in 2003. The top rate remains un- 
changed at 17.4%. 


2. CTF Recommendations - Spending: 

e Freeze government spending with the possible exception of 
health care. Increases to health care spending should be 
funded by a redirection of existing budget envelopes; 

e Do not raid the reserves of publicly owned utilities. 

Budget 2002 - Spending: 

Program spending is up by over $200 million or 3.4%. Over 
$85 million of the increase is budgeted for health care; 

$288 million will be transferred from Manitoba Hydro to General 
Revenue between 2001 and 2003. 
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3. CTF Recommendations - 

Property Taxes: 

Eliminate or phase out the provincial 
education support levy. 


Five-year plan to phase out the resi- 
dential education support levy, starting 


with a $10 million cut in 2002. No prop- schedule. 


Humdrum Budget to 
Accelerate 
Brain Drain 


merging from the budget lock-up at the 
Legislature, Victor Vrsnik, CTF Mani- 
toba Director describes the 2002/03 
rovincial budget to the media as uninspiring and 
umdrum for beleaguered Manitoba taxpayers. 

“Manitoba’s poor ranking in the inter-provincial tax 
comparisons has not improved one iota since the 
udget was tabled,” said Vrsnik. 


Brain Drain: 

“The budget is fabulous if you happen to live in Al- 
erta,” said Vrsnik. “The visionless budget will only 
inspire more young Manitobans to move west for 
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erty tax relief for business announced. 


4. CTF Recommendations - 
Balanced Budget: 

Budget 2002 - Property Taxes: Balance expenditures with revenues 

and continue to pay down the debt in 
accordance with the debt repayment 


Budget 2002 - Balanced Budget: 

Budget balanced with the aide of $93 
million from the Fiscal Stabilization 
Fund, $75 million from Manitoba Hydro 
reserves, $45 million in new tobacco 
taxes and $1.5 billion in Federal 
Equalization payments; 

Makes a $96 million payment on the $6.4 
billion Government Program Debt.m 


lower taxes and greater job opportunities. And Al- 
berta will become the main beneficiary of the Mani- 
toba brain drain.” 

Vrsnik noted that over 3000 net Manitobans relo- 
cated in Alberta in 2001, adding that the trend is not 
likely to reverse after the passage of the 2002 budget 
where no new tax cuts were announced. 


Tax Grabs: 

“Another $10 hike to driver registration fees com- 
bined with a $45 million tobacco tax grab is at least 
consistent with Manitoba’s reputation as the highest 
taxed jurisdiction west of Quebec,” said Vrsnik. “The 
tobacco tax grab is just another crutch for the govern- 
ment to support its program spending spikes.” 


Bracket Creep: 

“Manitoba still holds tight to the dubious distinction 
as one of the last holdout provinces not to announce 
the death of bracket creep,” said Vrsnik. 

The other western 
provinces, Ontario, 
Quebec and Ottawa 
have all announced 
that tax brackets and 
credits will be auto- 
matically indexed to 
inflation each year. 
Non-indexed tax 
brackets erode dispos- 
able incomes when in- 
flation pushes one’s in- 
come into higher taxed 
brackets. 


Last year, 
Manitoba lost net 
3000 people to 
Alberta. 
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Vrsnik credits the government for increasing the 
basic personal exemption and spousal deductions by 
3% and for raising the top tax bracket from $61,089 
to $65,000. 


Education Support Levy: 

The CTF supports the 5-year phase-out of the 
education support levy for residential property owners 
but would have been more impressed if the timetable 
was speeded up and that businesses would have been 
able to enjoy the tax cut as well. Manitoba currently 
charges the highest property taxes in Western Canada. 


Raiding Hydro Reserves: 

“Balancing the budget on the backs of Manitoba 
Hydro rate payers is a sneaky way to comply with the 
Balanced Budget Law,” said Vrsnik. “The $288 mil- 
lion Hydro tax grab should have been used to retire 
Hydro’s $6.3 billion debt, allowing the utility to lower 
electricity rates even further.” 


Balanced Budget / Debt Repayment: 
The CTF is pleased to see the budget balanced and 
$96 million transferred to the debt retirement fund. 


Workers 
Compensation 
Board on Thin 
Ice 


ust when you thought you heard it all, 
the Manitoba Workers Com- 
pensation Board, an arm’s 
length government agency, an- 
nounced a $7.5 million line of 
credit for the owners of the 
True North arena. 

The WCB will not divulge 
the interest rate or the rate of 
return it expects to yield from 
the line of credit. 

The CTF has long said that 
the True North arena is a 
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Spending: 

The CTF cautions that the NDP’s spending addic- 
tion is inconsistent with its ability to pay. “Were it not 
for a $93 million draw from the rainy day fund, the 
$75 million take from Manitoba Hydro in 2002, $45 
million in new tobacco taxes and $1.5 billion in fed- 
eral equalization payments, Manitoba would run $1.7 
billion deficit in 2002,” calculated Vrsnik. “Program 
spending is unsustainable.” 

Increased spending on Health Care should have 
been financed through a redirection of low priority 
programs, such as $40 million in corporate welfare. 


Health: 

The need for urgent health care reform came into 
focus with the 2002 budget. Health care spending is 
up $180 million over what was budgeted last year. 
Health care spending represents 40% of all provincial 
expenditures. 

“The province should move without delay to enter 
into partnerships with the private sector for cost-ef- 
fective health delivery services,” said Vrsnik. “The 
government’s role of payer, provider and evaluator 
has allowed the health system to decay and costs to 
soar.”™ 


risky business venture propped up primarily by gov- 
ernment subsidies and concessions. That observation 
was confirmed once again by the WCB announce- 
ment. 

“The Workers Compensation Board is not a bank. 
They’ re putting at risk accident insurance premiums 
on an arena project which hasn’t announced a busi- 
ness plan yet.” said Victor Vrsnik in an interview for 
the Winnipeg Sun. 

The CTF calculates that the total government pack- 
age to the True North owners is in excess of $250 mil- 
lion in 25 years for a 
project estimated at $125 
million. In other words, 
taxpayers will end up sub- 
sidizing the operating costs 
of the arena. 

More and more the 
True North arena resem- 
bles a public works project 
disguised as a private sec- 
tor initiative.m 


By Walter Robinson 


In the last edition of The Taxpayer we intro- 
duced you to Ontario’s new Premier Ernie 
Eves. Well now that he has picked his cabi- 
net, staffed his office and settled into the big 
chair, it’s time to get back to work. 


Your CTF has identified four key ar- 
eas where he needs to roll up his sleeves 
and get to work. Indeed, Ontario’s leg- 
islative pace all but ground to a halt dur- 
ing the winter and early spring months 
while Mr. Eves and his leadership op- 
ponents (Tony Clement, Jim Flaherty, 
Chris Stockwell and Elizabeth Witmer) 
were out on the hustings. 
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Task #1 
The Budget/Finances. 


Re though many indicators point 
to 
a strong recovery later this year, lower 
revenue streams still pose a problem for 
the province. Under no circumstance 
should the province run a deficit. Better 
to further cut non-essential spending and 
delay corporate tax cuts if necessary. 
Departments like Citizenship (a federal 
domain), Economic Development and In- 
tergovernmental Affairs should all be shut 
down. Economic development concerns 
should underscore every government 
policy and the Premier’s office and point 
personnel in each Ministry could easily 
absorb intergovernmental relations. 


@6The Eves government 
should also review a few of 
the supposed ‘166 tax cuts.’ 
Some were tax credits di- 
rected at specific industries 
and/or clusters of firms 
that saw their subsidies dry 
up when the Harris gov- 
ernment ended front-door 
corporate welfare back in 
1998.99 


The Eves government should 
also review a few of the supposed 
“166 tax cuts.” Some of these 
measures were tax credits directed 
at specific industries and/or clusters 
of firms that saw their subsidies 
dry up when the Harris government 
ended front-door corporate welfare 
back in 1998. Some of these tax 
credit measures are akin to nothing 
more than restored corporate wel- 
fare through the back door. 

Minister Martin tabled the fed- 
eral budget last December and Mr. 
Eves’ leadership rival, Finance 
Minister Jim Flaherty, sketched out most of this 
year’s budget buy the end of February. The Eves 
crew should set their budget into the legislature be- 
fore the start of June. 

Ontarians shouldn’t have to wait until June or 
July while the government runs on special warrants 
for nine or ten weeks into the new fiscal year as was 
the case when Mr. Eves was Finance Minister in the 
Harris government. 


Task #2 
Health Care Reform. 
O: February 11", Mr. Eves (then a leadership 
candidate) responded to our CTF all-can- 
didates survey. With respect to modernizing the 


Canada Health Act, he wrote, “I agree with the prin- 
ciples of universality, public governance, quality, 
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accountability, choice, and sustainability outlined 
by the CTF.” 

This was encouraging and politicians on the 
health care file have recently mouthed so many great 
words, but as the old saying goes, talk is cheap. Tax- 
payers anxiously await the plan that will improve ac- 
countability, choice, governance and accountability 
in the system. 

Mr. Eves also wrote, “I believe that private clinics 
can play a more important role to increase access 
within a public, universal health care system. I 
would pursue public private partnerships as a way 
to improve the delivery of services, like we have 
done with kidney dialysis.” Again, let’s have some 
details above and beyond the two hospital construc- 
tion (Brampton and Ottawa) projects announced by 
Health Minister Tony Clement near the end of 2001. 


Task #3 
Shrink Government. 


lhe size of government today is still larger than 

it was in 1995. With big-ticket commitments 
in health and education spending to be upheld, 
corporate entities like TV Ontario (TVO) and the 
Liquor Control Board of Ontario (LCBO) must be 
re-examined for divestiture or privatization. Other 
candidates such as fleet management, certain transit 
operations, and information technology servicing 
must also be identified. 


Task #4 
Reducing the Provincial Debt. 


N= Mr. Eves nor any of his leadership op- 
ponents offered up a legislated schedule of 
debt reduction as one of their policy planks. And 
Mr. Eves continuing silence on this issue some eight 
weeks into his new job is very disturbing. 

Our $110.7 billion provincial debt (read: intergen- 
erational tax evasion) burden must be addressed and 
attacked because today’s debt reduction is tomor- 
row’s tax cut. A legislated debt reduction schedule 
is long overdue. 

These tasks ought to keep the Premier hopping for 
months to come.m 
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